First Capital Mutual Fund

DIRECTORS’ REPORT

The Board of Directors of First Capital Investments Limited (“FCIL” or” Management Company”) is pleased to
present the annual report of First Capital Mutual Fund (“the Fund” or “FCMF” or “the Scheme”) together with
the annual audited financial statements of the Fund for the Financial year ended 30 June 2026.

EQUITY MARKET REVIEW

The KSE-100 Index delivered a strong performance in FY26, surging by 43.5% in PKR terms and 46.4% in USD
terms, to close at 180,302 points, up from 125,627 at the end of FY25.

In the first half of the outgoing fiscal year, KSE-100 registered total returns of 38.5% in PKR terms and 40.3% in
USD terms, which came on the back of 3.3% growth in KSE-100 profitability for 1IHFY26 and improving investor
participation.

The second half of FY26 saw the benchmark index deliver a return of 3.6% in PKR terms, and 4.3% in USD terms.
Overall index profitability for the quarter 3QFY26 grew by 22% YoY, however overall benchmark performance
was impacted due to escalating geopolitical tensions between US and Iran, along with elevated oil prices. During
the same period, Pakistan gained recognition for its role as a mediator, owing to its efforts in facilitating peace
talks between the US and Iran.

The State Bank of Pakistan (SBP) maintained the policy rate at 11.0% during most of 1HFY26 before cutting it
by 50bps in Dec’25 amid contained inflation and improving economic activity. However, a resurgence in
inflationary pressures driven by higher oil prices prompted a 100bps hike in May’26. The policy rate was
subsequently kept unchanged in Jun’26, ending FY26 at 11.5%.

During FY26, MSCI added a total of 7 Pakistani companies, and deleted 1 company from its Frontier Market Index
as part of its index reviews throughout the year, taking Pakistan’s estimated weight in the index to ~5.8%.

In Mar’26, the IMF and Government of Pakistan reached a staff level agreement on the third review of Extended
Fund Facility (EFF) and second review of the Resilience and Sustainability Facility (RSF), paving the way to
disbursements amounting to ~USD 1.21bn, subject to board approval.

The country’s remittance position showed resilience, as the 11MFY26 remittance position clocked in at USD
38.1bn, up by 3.8% YoY. GDP grew by 3.7% YoY in FY26, with industrial sector contributing 3.5%, services sector
contributing 3.1%, and agriculture sector contributing 2.9%.

On the external account front, Pakistan recorded a narrowing current account surplus of USD 255mn in
11MFY26, compared to USD 1,618mn in same period last year. Meanwhile, the PKR appreciated by a modest
1.97% against the USD in FY26.

Inflation averaged 6.7% in 11MFY26, compared to 4.6% in SPLY. A slight surge was due to the recent trend in
oil prices due to escalating geopolitical tensions.

The year concluded with a budget focused on fiscal consolidation while providing targeted relief to the salaried
class and mid-sized companies through the abolition of the super tax, alongside other measures.

FUND PERFORMANCE

During the period under review, the Fund has reported net profit after taxation of Rs. 62.79 million as compared
to profit of Rs. 63.50 million in the corresponding period last year. Profit after tax mainly comprises of unrealized
gain on remeasurement of investments at fair value through profit or loss, and capital gain on the sale of
investment. Unrealized gain on remeasurement of investments at fair value through profit or loss has recorded
atRs. 35.26 million during the period under review as compared to gain of Rs. 37.59 million in the corresponding
period last year. The realized capital gain on sale of investment recorded at Rs. 25.83 million. Dividend income
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increased to Rs. 10.19 million as compared to Rs. 9.73 million in the same period last year. Total expenses of the
Fund for the period under review recorded at Rs. 9.59 million during the period under review.

In terms of Net Asset Value (“NAV”), the NAV per unit of FCMF has increased from Rs. 13.4057 to Rs. 17.6418
during the period under review. The benchmark of the Fund is KSE-100 index. During the period under review,
the NAV of the Fund has increased by 34.38%, as compared to its Benchmark’s (“KSE-100 index”) return of
43.52%, for the same period. Thus, the Fund has underperformed the Benchmark by 9.15%. The difference in
weights allocated to the sectors of the Fund, as compared to the benchmark, caused a difference in return.
Moreover, the investment portfolio of the Fund included certain scrips, which were not in the benchmark and
there were certain high yield illiquid scrips in the portfolio of the benchmark in which a fund could not invest
due to investment policy criteria.

During the period under review, the Pakistan Credit Rating Agency (“PACRA”) has assigned “3 star” 1 Year
performance ranking to the Fund based on performance.

The Fund size of FCMF at the end of the period stood at Rs. 242.27 million as compared to Rs. 183.08 million as
of June 30, 2026.

The asset allocation of FCMF as on June 30, 2026, is as follows:

Other including

Receivables 3.65% Oil & Gas Exploration
. ()

Co. 16.35%

Bank Balance 4.13%

Commercial Banks

Other Sectors 29.82% 21.74%

Oil & Gas Marketing
Co. 6.32%

Fertilizer Sector 9.53%
Cement Sector 8.42%

The Management Company is continuously striving for the improvement in performance of the Fund. However,
the objective is to focus on outperforming the market and consistent returns in the long run but does not
conceptualize upon aggressive high-risk strategies to give the best return in the short run.

INCOME DISTRIBUTION
During the period under review, the Board of Directors of the Management Company, on June 19, 2026, approved

and declared final dividend distribution of Rs. 0.3700 per unit (3.70% of the par value of Rs.10) for the year
ended June 30, 2026.
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TAXATION

As the above distribution exceeds 90% of the income earned during the year, excluding realized and unrealized
capital gains on investments, the Fund is not liable to tax under Clause 99 of Part I of the Second Schedule to the
Income Tax Ordinance, 2001.

EXPENSE RATIO

The Scheme has also maintained Total expense ratio (“TER”) 4.19% (including 0.58% government levies) during
the period under review, within the limit of 4.50% (excluding Government Levies) prescribed under the Non-
Banking Finance Companies and Notified Entities Regulations, 2008.

RISK DISCLOSURE

A description of the principal risks and uncertainties emanating from various factors include, but are not limited
to:

1. Equity Risk - Companies issue equities, or stocks, to help finance their operations and future growth. The
Company’s performance outlook, market activity and the larger economic picture influence the price of a
stock. Usually when the economy is expanding, the outlook for many companies is good and the stock prices
may rise and vice versa.

2. Government Regulation Risk - Government policies or regulations are more prevalent in some securities
and financial instruments than in others. The schemes that invest in such securities may be affected due to
change in these regulations or policies, which directly or indirectly affect the structure of the security
and/or in extreme cases a governmental or court order could restrain payment of capital, principal or
income.

3. CreditRisk - Credit Risk arises from the inability of the issuers of the instruments or counterparties, to fulfill
their obligations. The risk is generally limited to principal amount and accrued interest there on, if any.

4. Price Risk - Changing value of a security or a fund can be mostly due to stock/fund price fluctuations. Price
Risk is the biggest risk faced by all investors and price risk can be minimized through diversification and
efficient fund management.

5. Liquidity Risk- Liquidity risk arises when a transaction cannot be conducted at prevailing market prices due
to insufficient market activity.

6. Market Risk - Market risk is the risk that the change in fair value or future cash flows of the financial
instruments may fluctuate as a result of changes in market prices.

7. Settlement Risk - The risk that counterparty will not deliver the security or cash for a trade it has entered
into, on time.

8. Events Risk - There may be adjustments to the performance of the Scheme due to events including, but not
limited to, natural calamities, market disruptions, mergers, nationalization, insolvency and changes in tax
law.

9. Redemption Risk - There may be special circumstances in which the redemption of Units may be suspended,
or the redemption payment may not occur within six working days of receiving a request for redemption
from the investor.

MANAGEMENT QUALITY RATING

During the period under review PACRA re-affirms the asset manager rating of FCIL at "AM4++" (AM Four Plus
Plus). The rating reflects the Management Company's adequate capacity to manage risks inherent in the asset
management business and the asset manager meets investment management industry standards and
benchmarks.
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CHANGE IN BOARD OF DIRECTORS

The following persons, during the financial year, remained Directors of the Management Company:

Names Designation
Fauzia Hussain Qureshi Chairperson

Imran Hafeez CEO

Shahzad Jawahar Director

Adnan Ibrar Director

**Jawad Saleem Director (Resigned)

** Mr. Jawad Saleem has resigned during the year and Mr. Adnan Ibrar was appointed as Director, subject to

approval of SECP.
Total number of Directors 04
a) Male 03
b) Female 01
Composition:
Independent Directors 2
Other Non-Executive Directors 1
Executive Directors 1
COMMITTEE OF THE BOARD
Audited committee was re-constituted as under:
Audit Committee Mr. Adnan Ibrar

Miss Fauzia Husain Qureshi
Mr. Shahzad Jawahar

Human Resource and Remuneration (HR&R) Committee Miss Fauzia Husain Qureshi

Mr. Imran Hafeez
Mr. Adnan Ibrar

COMPILANCE WITH THE CODE OF CORPORATE GOVERNANCE

The Board of Directors states that:

1.

Financial Statements present fairly the state of affairs, the results of operations, cash flows and the
changes in unit holder’s Fund.

Proper books of accounts of the Fund have been maintained.

Appropriate accounting policies have been consistently applied in the preparation of the financial
statements and accounting estimates are based on reasonable and prudent judgments.

Relevant International Accounting Standards, as applicable in Pakistan, provisions of the Non-Banking
Finance Companies (Establishment and Regulation) Rules, 2003 &Non -Banking Finance Companies and
Notified Entities Regulations, 2008, requirements of the Trust Deed and directives issued by the
Securities and Exchange Commission of Pakistan, have been followed in the preparation of the financial
statements.

The Directors are responsible for ensuring that a system of sound internal control is established, which
is effectively implemented, maintained and monitored at all levels within the fund.
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6. There have been no significant doubts upon the Funds’ ability to continue as going concern.

7. There has been no material departure from the best practices of corporate governance, as detailed in
the Rule Book of Pakistan Stock Exchange except for non-compliances disclosed in the statement of
compliance with the Code of Corporate Governance (“the Code”);

8. Performance table of the Fund is Given on the last page of the Annual Report;

9. There is no statutory payments on account of taxes, duties, levies and charges outstanding other than
already disclosed in the financial statements;

10. The statements as to the value of investments of Provident Fund is not applicable in the case of the Fund
as employees post-employment benefits expenses are borne by the Management Company;

11. There have been no trades in the units of the Fund’s carried out by the Directors, CEO, CFO, CIA and the
Company Secretary and their spouse;

12. The details as required by the Code of Corporate Governance regarding the pattern of holding in Fund,
is attached.

AUDITORS

The present auditors, M/s. Haroon Ahmad & Co., Chartered Accountants, retire and offer themselves for
reappointment. The Board of directors has recommended their appointment as auditors of the Fund for the year
ending 30 June 2027, at a fee to be mutually agreed.

ACKNOWLEDGMENT

We are thankful to our valued investors who have placed their confidence in us. The Board is also thankful to
Securities & Exchange Commission of Pakistan, the Trustee (Central Depository Company of Pakistan Limited)
and the management of Pakistan Stock Exchange Limited for their continued guidance and support. The
Directors also appreciate the efforts put in by the management team.

For and on behalf of the Board

M g Qﬁ\‘!@%

Shahzad Jawahar Imran Hafeez
Director Chief Executive Officer/Director
Lahore:

September 25, 2026
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FUND MANAGER’S REPORT FOR THE YEAR ENDED JUNE 30, 2026
First Capital Mutual Fund

First Capital Mutual Fund (“FCMF” or “the Fund”) is an open-end equity fund.
Investment Objective of the Fund

The objective of FCMF is to augment wealth of investors through investments geared toward securing maximum
returns whilst simultaneously offsetting resulting risks through efficient diversification across sectors with low
correlation amongst them. The management of the Fund is continuously striving towards achieving this
objective.

Benchmark
The Benchmark of the Fund is KSE-100 Index.
Fund Performance Review

During the period under review, the Fund has reported net profit after taxation of Rs. 62.79 million as compared
to profit of Rs. 63.50 million in the corresponding period last year. Profit after tax mainly comprises of unrealized
gain on remeasurement of investments at fair value through profit or loss, and capital gain on the sale of
investment. Unrealized gain on remeasurement of investments at fair value through profit or loss has recorded
at Rs. 35.26 million during the period under review as compared to gain of Rs. 37.59 million in the corresponding
period last year. The realized capital gain on sale of investment recorded at Rs. 25.83 million. Dividend income
increased to Rs. 10.19 million as compared to Rs. 9.73 million in the same period last year. Total expenses of the
Fund for the period under review recorded at Rs. 9.59 million during the period under review.

In terms of Net Asset Value (“NAV”), the NAV per unit of FCMF has increased from Rs. 13.4057 to Rs. 17.6418
during the period under review. The benchmark of the Fund is KSE-100 index. During the period under review,
the NAV of the Fund has increased by 34.38%, as compared to its Benchmark’s (“KSE-100 index”) return of
43.52%, for the same period. Thus, the Fund has underperformed the Benchmark by 9.15%. The difference in
weights allocated to the sectors of the Fund, as compared to the benchmark, caused a difference in return.
Moreover, the investment portfolio of the Fund included certain scrips, which were not in the benchmark and
there were certain high yield illiquid scrips in the portfolio of the benchmark in which a fund could not invest
due to investment policy criteria.

During the period under review, the Pakistan Credit Rating Agency (“PACRA”) has assigned “3 star” 1 Year
performance ranking to the Fund based on performance.

The Fund size of FCMF at the end of the period stood at Rs. 242.27 million as compared to Rs. 183.08 million as
of June 30, 2026.

Annual Report 2026
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FCMF Performance vs. KSE-100 Index
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During the period, the Fund adjusted its exposure in equities with focus on diversification in different sectors, as
per market conditions, to generate better returns.

Stock Market Review

The KSE-100 Index delivered a strong performance in FY26, surging by 43.5% in PKR terms and 46.4% in USD
terms, to close at 180,302 points, up from 125,627 at the end of FY25.

In the first half of the outgoing fiscal year, KSE-100 registered total returns of 38.5% in PKR terms and 40.3% in
USD terms, which came on the back of 3.3% growth in KSE-100 profitability for 1HFY26 and improving investor
participation.

The second half of FY26 saw the benchmark index deliver a return of 3.6% in PKR terms, and 4.3% in USD terms.
Overall index profitability for the quarter 3QFY26 grew by 22% YoY, however overall benchmark performance
was impacted due to escalating geopolitical tensions between US and Iran, along with elevated oil prices. During
the same period, Pakistan gained recognition for its role as a mediator, owing to its efforts in facilitating peace
talks between the US and Iran.

The State Bank of Pakistan (SBP) maintained the policy rate at 11.0% during most of 1HFY26 before cutting it by
50bps in Dec’25 amid contained inflation and improving economic activity. However, a resurgence in inflationary
pressures driven by higher oil prices prompted a 100bps hike in May’26. The policy rate was subsequently kept
unchanged in Jun’26, ending FY26 at 11.5%.

During FY26, MSCI added a total of 7 Pakistani companies, and deleted 1 company from its Frontier Market Index
as part of its index reviews throughout the year, taking Pakistan’s estimated weight in the index to ~5.8%.

In Mar’26, the IMF and Government of Pakistan reached a staff level agreement on the third review of Extended
Fund Facility (EFF) and second review of the Resilience and Sustainability Facility (RSF), paving the way to
disbursements amounting to ~USD 1.21bn, subject to board approval.

Annual Report 2026
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The country’s remittance position showed resilience, as the 11MFY26 remittance position clocked-in at USD
38.1bn, up by 3.8% YoY. GDP grew by 3.7% YoY in FY26, with industrial sector contributing 3.5%, services sector
contributing 3.1%, and agriculture sector contributing 2.9%.

On the external account front, Pakistan recorded a narrowing current account surplus of USD 255mn in
11MFY26, compared to USD 1,618mn in same period last year. Meanwhile, the PKR appreciated by a modest
1.97% against the USD in FY26.

Inflation averaged 6.7% in 11MFY26, compared to 4.6% in SPLY. A slight surge was due to the recent trend in oil
prices due to escalating geopolitical tensions.

The year concluded with a budget focused on fiscal consolidation while providing targeted relief to the salaried
class and mid-sized companies through the abolition of the super tax, alongside other measures.

Asset Allocation of the Fund (% of total assets)

Asset Category 30-June-2026 30-June-2025
Equities 92.25% 89.16%
Bank Balance 4.06% 6.39%
Others including receivables 3.69% 4.45%
Total 100.00% 100.00%

Pattern of Unit Holders of the FCMF
The pattern of Unit Holders of the FCMF as on June 30, 2026, is attached to the annual financial statements.

Disclosures

» There have been no significant changes in the state of affairs of the Fund during the period under review
and up till the date of fund manager report, not otherwise disclosed in the financial statements.

»  During the period under review, there were no circumstances that materially affected any interests of the
unit holders.

» The Management Company or its delegates did not receive any soft commission (i.e., goods and services)
from its broker(s)/dealers(s) by virtue of transactions conducted by the Fund.

Annual Report 2026



CENTRAL DEPOSITORY COMPANY
OF PAKISTAN LIMITED

Head Office:

CDC House, 99-B, Block ‘B’
S5.M.C.H.S., Main Shahra-e-Faisal
Karachi - 74400, Pakistan.

Tel : (92-21) 111-111-500
Fax: (92-21) 34326021 - 23
URL: www.cdcpakistan.com
Email: info@cdcpak.com

TRUSTEE REPORT TO THE UNIT HOLDERS
FIRST CAPITAL MUTUAL FUND

Report of the Trustee pursuant to Regulation 41(h) and Clause 8 of Schedule V of the Non-
Banking Finance Companies and Notified Entities Regulations, 2008

We Central Depository Company of Pakistan Limited, being the Trustee of First Capital Mutual
Fund (the Fund) are of the opinion that First Capital Investments Limited being the Management
Company of the Fund has in all material respects managed the Fund during the year ended June
30, 2026 in accordance with the provisions of the following:

() Limitations imposed on the investment powers of the Management Company under the
constitutive documents of the Fund;

(i)  The pricing, issuance and redemption of units are carried out in accordance with the
requirements of the constitutive documents of the Fund;

(iii)  The management fee, fee payable to Commission and other expenses paid from the Fund
during the period are in accordance with the applicable regulatory framework; and

(iv)  The Non-Banking Finance Companies (Establishment and Regulations) Rules, 2003, the
Non-Banking Finance Companies and Notified Entities Regulations, 2008 and the
constitutive documents of the Fund.

¥

1
\N\k A\ /
Badiuddin Akber
Chief Executive Officer
Central Depository Company of Pakistan Limited

Karachi, September 17, 2026
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INDEPENDENT AUDITOR'S REPORT
To the Unit Holders of First Capitzl Mutual Fund
Report on the Audit of the Financial Statements

Cpinion

We have audiied the financial statements of tha First Capital Mutual Fund (“the Fund®), which
comprise the slatement of assets and liabilities as at 30 June 2024, income statement, statement of
comprehensive income, cash flow statement and statement of movement in unit holders' fund for
the year then ended, and notes to the financizl statements, including a summary of material
accounting policy information.

In our opinion, the accompanying financial statements give a true and fair view of the financial
position of the Fund as at 30 June 2026, and of its financial performance and its cash flows for the
year then ended in accordance with accounting and reporting standards as applicable in Pakistan.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (1SAs) as applicable
in Pakistan. Our responsibilities under those standards are further described in the Awditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We are independent
of the Company in accardance with the International Ethics Standards Board for Accountants’ Code
of Ethics for Professional Accountants as adopted by the Institute of Chartered Accountants of
Pakistan (the Code) and we have fulfilled our other ethical responsibilities in accordance with the
Code. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion.

Key audit matters

Key audit matters are those matters that, in our professional judgment, were of mos! significance in
our audit of the financial statements of the current period. These matters were addressed in the
context of our audit of the financial statements as a whole, and in forming our opinion thereon, we
do not provide & separate opinion on these matters.

Following are the key audit matters:

Sr  Key audit matters How the matter was addressed in our audit .
No.
1. Valuation and existence of | Our audit procedures in respect of this matter included
investments the following:
Refer notes 4.1 and & to the | * obtaining an understanding of controis designed for
financial siatements for the waluation and existence of invesiments
accounting policies and details classified as 'fair value through profit or loss.
of investments. » comparing the investments in equity securities at
The Fund's investment portfolio the year end with Central Depository Company's
classified as fair value through records.
profit or loss' represents listed | «+ Comparing, on a sample basis, specific investment
equity securities amounting to buying and selling transactions recorded during the
Rs. 243.14 million as at 30 June year with the underlying documentation. .
2026. * assessing whether equity investments at year end
We identified the valuation and were valued at fair value based on the market price
existence of investmenis as key guoted at the Pakistan Stock Exchange (PSX); and
audit matter because of their |« Tracing, on a sample basis, specific receipts and
significance in relation to the net payments against sale and purchase of equity
assetvalueofthe Fund. |  securities during the year from bank slatemeniSumnim: Atfiiaed o
Head Office: 25-G, Gulberg I, Lahore - 54660 Pakistan. L'E‘TP'LL‘._:F:*JLHEJREC".
Karachi Office: M 7/3, Khayaban-e-Saadi, DHA Phase VI, Karachi e o
islamabad: Office No. 9 & 10, 3rd Floor Pakland Square G8 Markaz, Islamabad New Yatk Mexico
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Management is responsible for the other information. The other information comprises the

information included in the Annual Report for 2026 but does not include the financial statements and

our auditors' report thereon.

Qur opinion on the financial statements does not cover the other information and we do not express

any form of assurance conclusion thereon.

In connection wilh our audil of the financial statements, our responsibility is to read the other

information and, in doing so, consider whether the other information is materially inconsistent with

the financial statements or our knowledge obfained in the audit, or otherwise appears to be

materially missiated. If, based on the work we havs performed, we conclude that there is a material

misstatement of the other information, we are reguired to report that fact. We have nothing to report

on in this regard.

Responsibilities of Management and Board of Directors for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with the accounting and reporting standards as applicable in Pakistan and the
reqguirements of Companies Act, 2017 and for such internal control as management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Fund's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Fund or to
cease operalions, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Fund's financial reporting
Process.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's
report that includes our opinion. Reasonable assurance is a high level of assurance but is not a
guarantee that an audit conducted in accordance with ISAs as applicable in Pakistan will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with 15As as applicable in Pakistan, we exercise professional
judgment and maintain professional skepticism throughout the audit. We alse:

. Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for ane resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

. Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company’s internal control.

Independent AlTilisted of

Head Office: 25-G, Gulberg I, Lahore - 54660 Pakistan. UC&CS AMERICA

W UCCS AN FTIC ELOIE

Karachi Office: M 7/3, Khay=ban-e-Saadi, DHA Phase VI, Karachi L e TaRuEn
Islamabad: Office No. 9 & 10, 3rd Floor Pakland Square GB Markaz, Islamabad New Fork Mesio

009242M642M (@ info@mhaglobalorg (@) www.mhaglobalorg
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. Ewvaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

. Conclude on the appropriateness of management's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company's ahility to continue as a
going concern. If we conclude that material uncertainty exisls, we are required to draw atlention
in our auditor's report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditer's report. However, future events or conditions
may cause the Company to cease to continue as a going concern.

. Evaluate the overall presentation, structure, and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions
and events in a manner that achieves fair presentation.

We communicate with the board of directors regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit,

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters
that were of most significance in the audit of the financial statements of the current period and are
therefore the key audit matters. We describe these matters in our auditor's report unless law or
regulation precludes public disclosure about the matter or when, in extremely rare circumstances,
we determine that 2 matter should not be communicated in our report because the adverse
consequences of doing so would reasonably be expected lo outweigh the public interest benefits of
such communication.

Report on Other Legal and Regulatory Requirements
Based on our audit, we further report that in our cpinion:

a) The financial stalements have been prepared in accordance with the relevant provisions of
the Mon-Banking Finance Companies (Establishment and Regulation Rules, 2003) and Non-
Banking Finance Companies and Motified Entities Regulations, 2008.

b) proper books and records have been kept by the Collective Investment Schemes and the
financial statements prepared are in agreement with the books and records of the Collective
Investment Schemaes, and

¢)] we were able to obtain all the information and explanations which, to the best of our
knowledge and belief, were necessary for the purpose of the audit,

o Indeperalent Alfilisted of
) if Head Office: 25-G, Gulberg Il, Lahore - 54660 Pakistan. UC&CS AMERICA
| Karachi Office: M 7/3, Khayaban-e-Saadi, DHA Phase VII, Karachi e hiriast
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Other Matter
The Financial statements of the fund for the year ended June 30, 2025, were audited by another
auditor, who expressed an unmodified opinion on these financial statements on October 7, 2025.

The engagement partner on the audit resulting in this Independent aud*mfs report is Malik
Haroon Ahmad (FCA). x_,_

fffmxf
Lahore Malik Haroon Ahmad & Cu

Date: September 29, 2024 Chartered Accountants
UDIN: ARZ202410206kPjZtrflM
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First Capital Mutual Fund
Statement of Assets and Liabilities
As at June 30, 2026

Bank balances

[nvesiments

Receivable against sale of investments
Prafit recemvable

Aclvances, deposits and other recevables
Total assers

Liabilities

Payalsle to Fiest Capital Investment Limited - Management Company
- agAlnst remuncration

- Other payables

Payable to Central Depository Company of Pakistan Linured - Trustee
Payable to Securities and Exchange Commission of Pakistan

Accrued and other liabilines

Unclamed dividend

Total liabilities

Contingencies and commitments
Met asseis

Unit holders' fund (a5 per statement antached)

Number of units in issuc

Net asset value per unit

The annexed notes, from 1 ro 33 form an megral part of these financial statements,

10
11
12
13
14

L6

For First Capital Investment Limited

(Management Company)

Chief Executive Officer

{.Hﬁifﬂg.l_}ancial Officer

10,697,441 13,194,668
243,136,748 184,070,830
548,422 .
324,208 444,705
8,863,174 8,745,184
263,569,993 26,455,477
4,391,939 4,055,028
- TH 2HE
44,843 33,053
18,447 14,024
1,922,458 4,271,596
14,919,368 14,919,368
21,297,055 23373157
T 242,271,938 183,082,320
= —_—
242,272,938 183,082 320
(MNumber of Units)
IJ,T.‘!-ZEE'?E- 13,657,076
——————————— Rupees ---+-----
17.6418 13,4057

Director




First Capital Mutual Fund
Income Statement
For the vear ended June 30, 2026

-l

Income

Net capatal gain on sale of investments 25,833,440 20,357 B3R
Dividend meome 10,189,100 9,738,198
Profit on bank deposits 1,028,465 2,026,800
Net unrealised appreciation on revaluation of investments at 'farr value through 5 . _
profit or los’ 6.2 35,262,549 37,589,565
Clther mcome 78,288 -
Total income 72,391,848 69,712,401
Expenses

Remuneraton of the Management Company 241 (5,943,641) (3,391,00%
Punjal sales tax on remuneration of the Management Company 21 (950,228) {342,561)
Remuneranon of the Tnee 24.1 (457,340) (330,15
Sindh sales tax on remuneraton of the Trustee 24,1 (68,602) (50,874)
Annual fee of Securities and Exchange Commission of Pakistan 12.1 (217,238) {161,890
Securitics transaclion costs 17 (794,473) (483 086)
Auddiors remuneration I8 (996,000) (906,001}
Aceounnng & operpnonal charges - (77.574)
Annual hsting fee of Pakisan Stock Exchange {21,999) (21,999
Fund's rankmg fee {142,361) (142,361)
Bank charges (2,772) (357)]
Total expenscs (9,594,654) {6,207.271)
MNet income for the year before taxartion 62,797,194 63,505,130
Taxation 19 - -
Net income for the vear after taxation 62,797,194 63,505,130
Allocation of net income for the year

MNer income for the vear 62,797,194 63,505,130
Income already pad on unus redeemed {511,106) (9,229 425)

62,286,088 54,275,705

Accounting income available for distribution
- Relating 1o capital guins 61,095,995 54,275,708
- Excluding capinal gains 1,190,093

62,286,088 34,275,705

The unnexed notes, from 1 10 33 form an integral part of these nancial statements.

For First Capital Investments Limited
(Muanagement Company)

e Hpud

Chicf Executive Officer CHTef Hinancial Offices Director




First Capital Mutual Fund
Statement of Comprehensive Income
For the vear ended June 30, 2026

MNet income for the year after taxation 62,797,194 63,505,130
Other comprehensive income for the vear -
Total comprehensive income for the year 62,797,194 63,505,130

The annexed notes from 1 to 33 [orm an intepral pact of these fnancaal statements, 7 »
s MHA & CD

For First Capital Investments Limited
(Management Company)

e N ’ \j_ﬂ? Dﬁ_:l_;,_,-—-' L

Chief Executive Officer Chiefl Financial Officer Director




First Capital Mutual Fund
Statement of Cash Flows
For the vear ended June 30, 2026

MNer income for the year before taxation 62,797,194 3,505,130
Adjustments for:
Met Unrealised appreciation on revaluanon of investments at 'fair O
value through prr:-pﬂPt or loss' 62 (35,262,549) (@7.582,565)
Dividend income (10,189,100) (9,738,198)
Profit on bank deposits (1,028,465) (2,026,800
Write-off of payable against accountng and opermional charges (78,288) -
16,238,792 14,150,567
(Increasc)/decrease in asscts:
Investments - net (23,803,369) (17,413.278)
Receivable against sale of investmens (348,422) -
Advances, deposits and other recervables 99,242 4,119 989
(24.252,549)  (13,293.289)
Increase/(decrcase) in liabilities:
Remuneration payable 1o the Management Company 336,011 62,51
Orther payable - (43,016)
Remuneration payable o Tustee 10,890 0,688
Annual fee payable to SECP 4,423 2,73
Acerued and other liabilities (3,280,131) (2418,187)
(2,928,807) (2,389,211)
Dividend received 10,189,100 0,738,198
Profit received 1,149,052 21535177
Taxes and levies paid (217,232) {1,738,009)
Net cash generated from operating activities 178,356 8,621,433
Cash flows from financing activities
Proceeds from issuance of units - 35,004,135
Dividend distribution (90,530) (4,000)
Payments on redempnon of units (2,585,053) (36,331,009
Net cash used in financing activities (2,675,583) (21,530,854
Met decrease in cash and cash equivalents during the vear (2,497,217) (12,9209.421)
Cash and cash equivalents at the bepinning of the vear 13,194,668 26,104,089
Cash and cash equivalents at the end of the vear 5 10,697,441 13,194,668

o rF1=

The annexed notes, from 1 to 33 form an integral part of these finandal statements. ;_"'.'rH,r:.':' Ay

For First Capital Investments Limited

(Management Company)

f\ ]
" *““"% -
Chief Executive Officer cial Officer

Director




First Capital Mutual Fund
Snarement of Movement in Uiz Holder's Fund
For the vear ended June 30, 2026

Mer specrc st beginning of the veas 34} 145,950,297

« Capvital value 3,040,509 A3 AN ST Lt - RLES A RN
« Elemmenst 4f Incowne TMAIT gl el R B THIARA
Total procecds on issusnce of units LR RN 397571 48287 5 48257, 208
Redempors eof 131,082 (2003 L 20091 5 umaty
- Capenal vk (LOZ3.6ET) G (L823.457) {22901 575 . (42,07 338)
- Elornms of kish {45, 260) [3IL106} (563,366 | 4.504, 246 {0.229.05 (EXA23.4T1)
Tatal payment on redempion of unis {2073,947) (51,00} (2885 B41} [T 10220435 (36,53
Pivadend dogsbunon 4,977 206) (4.5997 158) a0 ) (079 308,
Toeal commpreheninve wicoms for the wear E2.1M97AM LTI - 3,504,050 63,505,130
et assets at end of the year 3R 355040 115515808 242 ITLA5E 12T 56728 E-Iiﬁ!,&ﬂ-iﬁ RS E2 30
Accemubied moome | (Tos] beoagh forased
- Mealind 20,034,481 [INIALTHI)
- Uneenlesed 17,349,568 AL ALY
GLAZEBEG 23420044
Accounting income available for dismibuton:
Relaving o capsmal gaans 61995595 H IS
Exelathng cagueal gama LIP3
A2 256,088 54,178,5
Lnstnbuncs dunng the yesr {4,997 258 (16T
Accumulated mcome carmed forsand 15513505 (IRl
Accumulated income caried foreand represcnted by
+ Reshsed BAESLM% 210G R
« Urerealnad 25261549 AT 585 M08
118,914, 89% 1], 20048
——T———
{Rupees}
Nt wswets vabae pet umit a1 boginmang of the voar TLa08T 131s

VHA & CO

The smcend sotes, from 1155 foon e ool pem of thee Basscal sealcmonn.

For First Capatad Imvestments  Limited

t

P K o

Chiel Execunive Officer




First Capital Mutual Fund
Motes to the Financial Statements
For the vear ended June 30, 2026

1 Reporting entity

1.1

1.2

L3

1.4

L5

First Capital Mutual Fund ("the Fund"} was constituted by virtue of a scheme of arrangement for
conversion of First Capual Munal Fund Limuted into an Open end scheme under 3 Trust Deed executed
berween First Capital Investment Limited {"FCIL") as Management Company znd Central Depository
Company of Pakistan Limited ("CDC") as Truswee. The Trust Deed was executed on 06 August 2013
after being approved by the Securities and Exchange Commussion of Pakistan {"SECP") on 30 July 2013
i accordance with the provision of Non-Banking Finance Companies and Notified Entties Regulation,
2008 ("the NBFC Regulations”).

The Management Company has been licensed by the SECP to act as an Asset Management Company
under the Non Banking Finance Companies {"Establishment and Regulations”) Rules, 2003 {"the WBFC
Rules") through a certificate of registration issued by the SECP. The registered office of the Management
Company is sinaated at First Capital House 96-B/1, Lower Ground Floor, MM, Alam Road, Gulberg
II, Lahore. The Fund 1 an Open end equity scheme and offers units for public subscrption on a
continuous basis. The units are transferable and can be redeemed by submuttng them 1nto the Fund.

The Fund has been formed to augment the wealth of investors through investments geared towards
securing maximum returns whilst  simultancously offsettng resultant nsks  through  efficient
diversificanon across sectors with low correlation amongst them. The Fund shall invest its assets in high
quality dividend yrelding stocks. While the remaining assets shall be invested in cash and / or near cash
INE IrMENts.

Title of the assets of the Fund 1s held in the name of Central Depository Company of Pakistan Limited
("CIDC"y as wrustee of the Fund.

Pakistan Credit Rating Agency Limited {"PACRA") has assigned management quality rating of AM4++
to the Management Company on Apnl 03, 2026 and has assigned '3 Star’ (short term) and '3 Sear’ (long
term) rating to the Fund on March 02, 2026.

2 Basis of preparation

21

22

Statement of compliance

These financial statements have been prepared in accordance with the accounting and reporting
standards as applicable in Pakistan. The accounting and reporting standards applicable in Pakistan
comprise Intermational Financial Reportung Standards (IFRS) issued by the Internatonal Accounung
Standards Board (IASB) as noufied under the Companies Act, 2017, provisions of and directives issued
under the Companies Act, 2017 along with the requirements of Part VIITA of the repealed Companies
Ordinance, 1984 and the Non-Banking Finance Companies (Estblishment and Regulauons) Rules, 2003
(the NBFC Rules) and the Non-Banking Finance Companies and Notfied Entities Regulations, 2008,
(the NBFC Regulations). Where provisions of and directives 1ssued under the Companies Act, 2017, part
VIIIA of the repealed Companies Ordinance, 1984, the NBFC Rules, the NBFC Regulations differ from
the IFRS Standards, the provisions of and direcuves issued under the Companies Act, 2017, part VIIIA
of the repealed Companies Ordinance, 1984, the NBFC Rules, the NBFC Regulatons have been
followed,

Basis of measurement

These fnancial statements have been prepared under the historical cost conventon except for

% CO

mvestments which are carmed at fair value.




First Capital Mutual Fund
Notes to the Financial Statements
For the vear ended June 30, 2026

2.3

24

3.1

32

33

Critical accounting estimates and judgments

The preparation of financal statement= 15 in conformity with approved accountng standards, as
applicable in Pakistan, requires management to make judgments, estimates and assumptions that affect
the application of policies and reported amounts of assers, habilities, income and expenses. The estimates
and associated assumptions are based on histoncal expenence and various other factors that are believed
to be reasonable under the arcumstances, the results of which form the basis of making the judgments
about the carrying values of assets and liabilites that are not readily apparent from other sources. Actual
results may differ from these estimates,
The esumares and underlying assumpuons are reviewed on a continuous basis. Revisions to aceounting
estimates are recognized in the period in which esumates are revised if the revision affects only thar
period, or in the penod of the revision and future pedods affected.
Judgments made by the management in the application of approved accounting standards that have
significant effect on the financial statements and estimates wath a significant nisk of material adjustment
i the next vear are as follows:
- Note 4.1 - Classificagon of investments
- MNote 4.1 - Valuation of investments

Note 4.1 - Impairment of financial assets and other assets
Functional and presentation currency
These financal statements are presented in Pak Rupees ("Rs."), which is the Funds' functional and

presentation currency. All financial informauon has been rounded off to the nearest rupee, except when
otherwise indicated.

Standards, Interpretations And Amendments To The Approved Accounting Standards

There are certain amendments and interpretations to the accounting and reporting standards which are
mandatory for the Fund's annual accounting penod which began on 1 July 2025. However, these do not
have any significant impact on the Fund's bnancial statements except as disclosed in note 4 to thess
financial statements.

Standards, amendments and interpretanions to existing standards that are not vet effecove and have not
been catly adopted by the Company:

Effective date
(annual reporting periods
beginning on or after)

IAS 7 Statement of Cash Flows (Amendments) January 1, 2026
IAS 21 The effects of changes in foreign exchange mtes January 1, 2027
IAS 28 Investments imn Assocates and Joint Ventures January 1, 2027
IFRS 7 Financial Instruments: Disclosures (Amendments) January 1, 2026
IFRS 9 Finanaal Instruments {(Amendments) January 1, 2026
IFES 10 Consolidated Finandal Statements (Amendmenss) January 1, 2026
IFRS 17 Insurance Contracts {Amendments) January 1, 2027
IFRS 18 Presentation and Disclosure in Financial Statements January 1, 2027
IFRS 19 Subsidiaries without Public Accountability: Disclosures January 1, 2027

The management anticipates that, the adopuon of the above standards, amendments and interpretations
in future periods, will have no material impact on the financial statements other than in presentation /
disclosures. .

CO



First Capital Mutual Fund
MNotes to the Financial Statements
For the vear ended June 30, 2026

4

3.4 Other than the aforesaid standards, interpretztions and amendments, Intematonal Accounting Standards

Board {TASB) has also issued the fo!lowin;_{ standards and interpretation, which have nor been noufied
locally or declared exempt by the Securities and Exchange Commission of Pakistan (SECP) as at June 30,
2024,

IFRS 1 First-ume Adoption of Internavonal Finaneal Reparliﬂg Standards
IFRS 20 Regulatory Assets and Regulatory Liabilines
IFRIC 12 Service Concession Arrangement

Summary of material accounting policies

4.1

The accounung policies adopted for the preparation of these financial statements are the same as those
applied in the preparation of the financial statements of the Fund for the vear ended 30 June 2023.

The matenal accounting policies applied in the preparation ol these financial statements are set out
Brelows

Financial assets

1} Classification

On inital recognition, a financial asset is measured a6 amortzed cost, FVOCT or FVTPL.

A financial asset is measured at amortized cost if it meets both of the following conditions and is not
designated as at FVTPL:

- It is held within a business model whose objective 1= to hold assets 1o eollect contracoual cash flows;

- its contractual terms give mse on specified dates to cash tlows that are solely pavments of principal
and interest on the principal amount outstanding,
A debt secunty s measured at FVOCT if 1t meets bath of the following conditions and is not designated
as at FNTPL:
- it is held within a business model whose objective is achieved by both collecting contractual cash
Hows and selling financial assets: and
its contractual terms give nise on speatfied dates to cash flows that are solely payments of principal
and inrerest on the principal amount outstanding,
On initial recognition of an equity investment that is not held for wrading, the Fund may irrevocably elect
to present subsequent changes in the investment’s fair value in OCL This election 1z made on an
investment-by-investment basis.
All financial assets not classified as measured at amoruzed cost or FVOCT as deseribed above are
measuted at FVTPL, On imital récopnitdon, the Pund may irrevocably designate a financal asset that
otherwise meeis the requirements to be measured at amortized cost or at FVOCT as'at FVTPL if doing
so eliminates or sipnificantly reduces an accounting mismatch that would otherwise anse.
Business model assessment
The Fund makes an assessment of the objective of a business model in which an asset 15 held at a
portfolia level because this best reflects the way the business 1s managed and information is provided to
management. The information considered includes:
the stated policies and objectives for the portfolio and the operation of those policies in practice. In
particular, whether management’s strategy focuses on earning conteactual interest revenuc,
maintaining a particular interest rate profile or realizing cash flows through the sale of the assets;
- how the perfortnance of the portfolio is evaluated and reported to the Fund’s management;
- the risks that affect the performance of the business model (and the financial assets held within that
business model) and irs stratepy for how those visks are managed,

. how managers of the business are compensated (e.g whether ;:{J:Inp-l:.‘nsf-tti.ﬂ['l. is based on the fair
value of the assets managed or the contractual cash flows collected); and P

4 & D




-

First Capital Mutual Fund
Notes to the Financial Statements
For the year ended June 30, 2026

- the frequency, volume and tuming of sales in prior periods, the reasons for such sales and its
expectations about future sales actvity. However, information abour sales acuvity is not considered
in isolaton, but as part of an overall assessment of how the Fund’s stated objectives for managing
the financial assets are achieved and how cash flows are realized.

Financial assets thar are held for trading or managed and whose performance is evaluated on a fair
value basis are measured at FVTPL because they are neither held to collec: contractual cash flows
nor held both to collect contractual cash flows and to sell financial assets.

Assessment of whether contractual cash flows are solely payments of principal and interest
For the purposes of this assessment on debt secunties, *principal’ is defined s the fair value of the
financial asset on initial recopnition. Interest’ is defined as consideradon for the time value of
money and for the credit risk associated with the principal amount outstanding during a particular
peniod of ume and for other basic lending nisks and costs {(e.g. hquidity nisk and administrative
costs), as well as profit margn.

In assessing whether the contractual cash flows are solely payments of principal and interest, the
Fund considers the contractual terms of rhe instrument. This includes assessing whether the
financial asser contains a conteactual term that could change the timing or amount of contractual
eash flows such that it would not meet this condition. In making the assessment, the und
comsiders:
- conungent events that would change the amount and timing of cash flows;
leverage fearures;
- prepayment and extension terms;
- tenms that limit the Fuad's claim 1o cash Qows from specificd assers (e.g. non-recourse loans);
and
- features that modify consideranon of the time value of money (eg. perinchical reset of interest
rates)
il) Subsequent measurement
The {ollowing accountng policies apply to the subsequent measurement of financial assers:

Financial asscts at These assers are subsequently measured at fair value. Net gans and losses,

FVTPL mcluding any profir / mark-up or dividend income, are recognised in income
statement.

Financial asscts at These assers are subsequently measured at amortized cost using the effective

amortized cost vield method, The amortized cost i1s reduced by impairment losses. Interest /

mark-up income, foreign exchange gains and losses and impairment are
recognised in income statement.

Debt Sceurities at These assets are subsequently measured at fair value. Interest / mark-up income

FVoCcl calculated using the effecuve yield method, foreign exchange gains and losses
and impairment are recopnised in income statement. Other net gains and losses
are recognised m OCL On derecognition, gains and losses accumulated in QCI
are reclassified to income starement.

Equity investments at These assets are subsequently measured ar fair value, Dividends are recognised

FVOCI : 7
as income In mncome statement unless the dividend cleardy represents a recovery
of part of the cost of the investment. Other net gains and losses are recognised

in OCI and are never reclassified to income statement.
The fuir value of financial assets are determined as follows: " cr
200
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MNotes to the Financial Statements
For the vear ended June 30, 2026

411

412

4.2

4.3

44

a) Debt securities (other than Government securities)

Debt secunines are valued on the basis of mates determined by the Mutual Funds Assodation of Pakistan
(MUFAP) in accordance with the methodolcgy preseribed by SECP for valuation of debt securities vide
its Circular No. 33 of 2012 dated 24 October 2012, In the determination of the rates, MUFAP takes into
account the holding partern of these secunties and categorizes them as traded, thinly traded and non-
traded securities. The circular also specifies the valuation process to be followed for each category as well
as the critenia for the provisioning of non-performing debt securities.

b) Government securities

The government securities are valued on the basis of rmtes published by the Financial Markers
Association of Pakistan.

c) Equity Securities

The equity secunties are valued on the basis of closing quoted market praces available at the Pakistan
Stock Exchange.

i) Reclassification

Financial assets are not reclassificd subscquent to rtheir innal recognition, except in the perod after the
Fund changes 1ts business model for managing financial assers.

iv) Impairment of financial assets at amortized cost

Provision for financial assets 15 made in accoedance with the crteria specified in Cireular No. 33 of 2012
dared October 24, 2012 issued by SECP. Additionally, the Fund ar each reporting date whether there is
objective evidence that o financial asset or a group of financial assets i impairedd, Tf such an indication
exists, the recoverable amount of such asset i esumated. An impairment loss is recopnised whenever the
carrying amount of an asset exceeds the recoverable amount. ‘The provisioning policy has been duly
formulated and approved by the Board of Dicecrors of the Management Company,

Derecognition
Financial assers are derecogmzed when the aghts to recave cash flows from the financul assets have
expired or have been wansferred and the Fund has transferred subsrannally all risks and rewards of
ownership.
Offsetting of financial assets and liabilities
Financial assets and financial labilities are offset and the net amount 1s reported in the Starement of
Assets and Liabilines when there 15 a legally eaforccable aght to set off the recognized amounts and there
13 an intention to settle on a act basis, or 1o realize the assets and seutle the labilities simultancously.
Cash and cash equivalents
Cash and cash equivalents comprise saving accounts maintained with banks.
Financial liabilities
All financial habilites are recognized at the ume when the Fund becomes a party 1o the contraciual
provisions of the instument. They are inmally recognized at fair value and subsequently stated at
amortized cosr.
A financial liability is derecognized when the obligation under the liability 1= discharged or eancelled or
expired.
Derivatives
Derivative instruments are ininally recognized at fair value and subsequent to initial measurement each
denvative instrument is remeasured to its fair value and the resultant gain or loss is recognized in the
Income statement. T ]

HA & CD
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45

4.6

4.7

4.8

1.9

4.10

Provisions and contingencies

Provisions are recognized when the Fund has a present, legal or constructve oblgation as a result of past
events, it is probable that an outflow of resources embodying economie benefits will be required to settle
the obligation and a reliable esumate of the obligation can be made. Provisions are regularly reviewed and
adjusted o reflect the current best esumate. Where outflow of resources embodying economic benefits is
not probable, 2 contingent liability 15 disclosed, unless the possibility of outflow 15 remote.

Taxation

Current tax

The ncome of the Fund is exempt from mncome tax under clause 99 of Past | of the Second Schedule o
the Income Tax Ordinance, 2001 subject to the condinon that not less than ninety percent of its
accounting income for the year, as reduced by accumulated losses and capital gains, whether realized or
unrealized, i1s distributed amongst the unit holders, provided that for the purpose of determining
distribution of not less than 90% of its accounting income for the year, the income distrnibuted through
bonus units shall not be taken into account.

The Fund is also exempt from the provisions of section 113 (minimum tax) under clause 11A of Pact TV
of the Second Schedule to the Income Tax Ordinance, 2001.

Deferred tax

The Fund provides for deferred taxation using the balance sheer liability method on all major temporary
differences berween the amounts used for financial reporung purposes and amounts used for taxation
purposes. In addition, the Fund also records deferred tax asset on unutlized tax losses to the extent thar
it 1s probable that the related tax benefit wall be realized. However, the Fund has not recognized any
arnount in respect of deferred tax in these financial statements as the Fund hag a past practice and
intends to contnue the same by availing the rax exempuon in future years through distributing at least
ninery percent of its accounting income for the year as reduced by capital gains, whether realized or
unrealized, to its unit holders every year. Further, it is also mandarory as per regulation 63(1) of the
NBIC regulanons 2008 ro distnbure ninety percent of aforesaid accounting income as dividend,
Issuance of units

Umits 1ssued are recorded at the offer pnce, determuned by the Management Company for the
applications recetved by the dismbutors dunng business hours on thar day. The offer price represents the
ner asser value per unir as of the close of the business day plus the allowable sales load, provision for
transaclion costs and any provision [or dutes and charges, if applicable. The sales load is pavable to the
investment facilitators, distnbutors and the Management Company.

Redemprion of units

Units redeemed are recorded ar the redemption price, applicable to units for which the distibutors /
Management Company receive redempuoon applicanons during business hours of that day. The
redemption price represents the Net Asset Value per unit as of the close of the business day less back-
end load, any duties, taxes, charges on redemption and any provision for transaction costs, if applicable.

Unit holders' fund
Unit holders' fund represennng the units issued by the Fund, is carnied at the redemption amount
representing the mvestors” right to a residual interest in the Fund’s assets.
Trade date accounting
All financial zssets are recognized at the time when the Fund becomes a party to the contractual
provisions of the instroment. Repular way purchases and sales of i:rrest.n‘:len[s are recognized at orade
date i.e. the date on which the Fund commits to purchase or sell the asset.

: 0
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4.11

412

4.13

4.14

4.15

4.16

Element of Income

Element of Income represents the difference between net assets value on the issuance or redemption
date, as the case may be, of units and the Ner asset Value (NAV) at the beginning of the relevant
accounting period,

Element of Income is a transaction of capital nature and the receipr and payment of element of income 1s
taken to ume holders' fund; however, to maintain same ex-dividend net asset value of all unis
outstanding on accounting date, net element of income contrbuted on issue of units lying in unit holders
fund is refunded on units (refund of capital) in the same proportion as dividend bears to accountng
income avalable for distribution. As per pudeline provided by MUFAP (MUFAP Guidelines consented
upon by SECP) the refund of capital is made in the form of additonal units at zero price.

MUFAP, in consultation with the SECP, has specified methodology for determination of income paid on
units tedeemed (income already paid) during the year under which such income is paid on gross element
received and 1s caleulated from the latest date at which the Fund achieved net profimbility during the
vear, The mcome already paid (Element of Income) on redemption of units during the vear are taken
separately in statement of movement in unitholders' fund.

Net asset value per unit

The Net Asset Value per umit ag disclosed on the Stntement of Assets and Linbilities 15 caleulnted by
divicing the net assets of the Fund by the number of units in issue at the vear end,

Earnings per unit

Earnings per unmit (EPU) have not been diselosed as in the opinion of the management, determination of
weighted average number of ourstanding units for caleulaung EPU s not practicable,

Distributions

Distributions declared subsequent to the year end reporung date are considered as non-adjusting evenrs
and are recognized in the financial starements of the period in which such distributions are declared.
Based on MUFAP's guidelines (duly consented upon by SECP) distributons for the year is deemed to
comprise the porton of amount of income already paid on units redeemed and the amount of cash
disteibunon for the year.

The distmbuton per unit 15 announced based on units that were held for the enure penod. The mte of
distribution 15 adjusted with effecr of refund of capital if any based on the period of invesrment made
during the year. Resultantly, the rate of distribution per unit may vary depending on the period of
investment,

Expenses

All expenses including NAV based expenses (namely management fee, trustee fee and annual fee payable

to rhe SECP) are recognized in the Income Sratement on an accrual basis.

Incomes
Capital gans / (losses) ansing on sale of investments are included in the income statement on the
date ar which the rransacnion takes place.

- Dividend income is recognized when the right to receive the same is established Le. on the date of
book closure of the investee company / institution declanng the dividend,

- Unrealized capital gans / (losses) ansing, on re-measurement of investments classified as financial
assets ‘st fair value through profit or loss ave included in the income statement in the year in which
they arise.

Prafit on bank deposits 1s recognized on time proportionate basis,

- Income on government securities is recognized on an acerual basis.




First Capital Mutual Fund
Notes to the Financial Statements
For the year ended June 30, 2026

5  Bank balances
Cash at bank

- $AVING ACCOUNLS 5.1 10,697 441 13,194,668
10,697 441 13,194,668

5.1 The rate of return on these saving accounts is 9.0% - 10.5% (30 June 2025: 10,5% - 19.00%) per annum,

6 Investments
Financial assets at fair value through profit or loss 6.1 243,136,748 184,070,830
243,136,748 184,070,830

' & CO




First Capital Mutual Fund
Motes o the Financial Statements
For the year ended June 30, 2026

T b ol mhani || | / o)y Percenuage foie ladon

esbrd || | M o (P L
m.“.' H.-Ikl.“'. Aw g Jume 30, 1 i Bdet amsets of | 7 Iarkptviine. | PRk c:l'nt.ll
dividend g f ol wtal aof fivesiee

dunng the hut Rt InveabmiELe cerfpamy

Purchused

Al I
e e Abat fubion s | F :
} during the vrar

B Listed equity securities

Shares of lsted companns
Automobile Assembler
Cihandhara Ausseobiles Linmited 5 11N ; 101 IKN) 1 S06,714 562,021 (360 03, o (0,
Cehambhara Indusenes Lirmied " f1,5101 . 1,501 ! : 4 | . Ny 10 L™ LIECE L
Ml Vesctoses il EXL . . 2000 . . “ | . TET O e .
Haegar Foggreenig Works Lomied RELET Fam - 250 500000 10 TUT S 1031745 RRTRA A2 A24% (AN .
Automobile Pans & Accessones
Atls Bareey Lamied ERETH c - EALL] < " - B KT [LEL L (MNP .
Eiale Pakiczn Limied 2100 5 2 00 : ; A p o, s (RN
Panmther Tyecs Dimated ' 20406 ' 20400 . . . . LT [IEL s (LU
Pranks=

. Aakaen ank imuged RE i) . LELTLLY Sy SN 551,150 RIE | 2 2=, (N .
tank Makramah Limed : TE KN s 75,0000 : < . . (TET (L (HiNNF
Faysil Bank Larmted 15,000 - - 150K . - . - LT [T 0 (LA
Tlalstls Bank Lmited 41,500 | . 11,5008 2008NK) 3,583,800 5,544, 20K} 223000, 400 241% Z4rs LU
15 Bank Limmsted 25,4000 . . 25 JWH . . - - L . [LINNF
MCH Hank Lsmicd Mg . RUTLLD 650,200 12,145,300 1515,10 500% S40r. [ERE 1L
Mucian Bank Linated i . - - T T 1,041 1 3,339, 2000 1L ERE2N0 420 425 AT R
Maticanal Bamb €08 Pakisran AT RTTEETS - SELIMMD . = s = LIPS T [INCT
Sonen Bank Lad - 10N - 10 IR - - - - LT T S T e LLINH
The Bank OF Khvber - Rt TR 10000 G972 336,600 35372 LR LN £ LERLEE ™
T'he Dark Cf Pumpab . JENIN . AILIRND [EIEEe L0000 F.56m 00 (581400 1.45% 1.44% 111H13%
Linitend Bank Lemseed A f 201500 . 11,5000 55,000 1B AI75,6 30 24,020 150 504,230 Vi 16", 1137 iz
Caliles & Electncal Goods
Pk Bilektson | emized . TEHLTHHY , 15,001 LEYLET] 4,986,197 F B8, 250 (22947 1.5 1.5 LEELEL
Chemicals =2
Diescom Oivchem Limied . 25100 - 25K - - - . 10 100 " .
G ek Limited . 200 < 20,0000 . . ‘ (T 000, (AW

1HA & CO




First Capital Mutual Fund
Muotcs to the Financial Statcmeints
For the year cnded June 30, 2020

Av 1 Juoe 30,2020 (ope 1) Pitecaiage i iaioaia

Bowus/Righf
dividend
during the vour

| . sl Sl el Madet value | Paid up capiml
Canmysing vabee | Marhet n.'a_l.-ml Appedciatinn /| the Fasil of awtal af nvestes
Divdunion) wi invesEments COMm s

Purchaues

MName of Loyvewies compamy =
dusng the year

Salesduring. | Ax atlune 3,

R i), Z
A i Juiky: ¥ 15 225 the st P

. I
Cement

Cherat Cement Company Limied 5 Bl " - - 5,800 1,643,740 zlmrs..mi 322654 DA, 08 (IR
13:43, Khan Cement Company 1amited 101 . : - 103,001 1,635 gl 2232700 5771040 (15 c 097% T et
Dandor Cement Company Limited : 25,000 3 25,000 . : . : 000 0 0
Faugt Cement Comgany Limiced 15,06K8 [{IRETY . SHHH) 20000 1,021,680 IR R 129,520 AR 04T (NI
Fohat {ement Company Limated R L] 15,2001 . A M) 15,0000 1,0 38 000 1651 08720 OHH" [~ 11 et
Lucky Cement Limatesd (e KN i 19,000 RINIT TS R840 DTR YIS 1 A5 16T (YT TIR
Maple Leal Coment Factory Limited 10K 25 (1K) . 10NN 25,000 2715702 2,672,750 (43,042) (K118 L1, NI
Pioncer Cement Limied SN BRI i R4 1956 2GBY099 2262993 (420, 10063 093 095 (N
Safe Mix Conerere Loired . [, LH ’ 10K . . . . DR L LT
Thatta {erment Cormpiny Lamited . 541,000 . HNH) 201,000 1,338,422 1,313,200 {25,223, 054% 58% (R
Ferilizer
Apriteehs Lamial T . . Aoy . . . . (L, e LT
. Enpre Fertilieers Limated LN 141010000 . LT 25,0000 4 TR AT, 750 20,75 205 2 (LN
Faup Fermlterr Commpany Lamuied 20IHH 142,500 - BN RINELL 14,141,738 17,707 580 B, 42 T34 A (1IN
Foods & Personal Care Producis
Barkat Frisan Agro Limial 25,1HHI - - 25400 . - - - LT 11 (1LEHNF =
Eunny's Lanutcd 11, (R . 1 3400000 = . . . e M (IR
Colgate-Matmobive (Pakistan} Limited RRCLE - ETLEY - . . . ot {11 Lo IR
Fauji Frrls Lansted - 25,0HH . TN 15,0 190,743 Hil 20 1,540 [RTE L8] L LEETI L
The Orzanic Meat Corapany Limsied : 125 40 2 TR 75000 4,246,210 IR0 (62111 E35% 135 ITvAT
Treet Corporanen Limite = A0 - 25,0000 10,000 316,333 2514w (65.233) PN T [R5 0003
Tndustrial Engineering
Misha Seeel Mills Limited SN . . SO0 . . . . LLLE LU LIRL UL
Amireh Seeels Limured [EXEEL : . LU LA . . | . LT T [LTL g HELEL
Crescent Steel & Alled Produces Linaied . S - S . - - - NPy (L HEUELS
Ievtermatsomal Seeeks Lirmated - TETy 5 T = . . [T 146 = (LN -
Mughal Irom And Srecl Industnes Lad GAHKI = . EXVT . - . 5 LT NP (AMNP
Tnsurance

Adiimjec lsusssee Crmpuiny Lamited . [IEEEE] . T . . . . LY [LEC1 {111




Frest Capital Mutual Fond
Motes to the Financial Statements
For the year eoded Junc 30, Mo

Anan Juwe M), 200G (Rupees) [54) () i i e Ration i

\ B iar b fai aal
o Trenki 5 :;:':‘;E‘:h” I ECPE 3 arvgindt vatee | Mlaplel vulie | Apgeeilatiifd Mkt ll:::-:';;h" f‘:r:ll::";:::m
inrogy the yide N o e m # r Rl [ bl the Fund 1

durisg the vony v | Eresiaiiani; Inkeatments [T eRE

»] i Hhi |
Nams of Il‘l“,‘l.‘lfﬁ_'-‘lm. As At iy 11, 2025

e, Bank,/Tav, Compasiles/Securities Co, )

Fiangpes | lobdngs Linuted SN2 1At . (XL 47081 B, 5 lJJr.iMni 4,831,420 508% 560% (RERR"
Firsn Cagaital Heguitios Limdted ELTINEH] - AR . - A . LT TN e L1112
Tovaene Capital Tovestment Bink Limsted . FEETTEE] : FLLITENT) . - -4 . LR T (R
AT 1 alsiks Cosrpasritivin | intial 150EM - . (LT 2,767,510 L0850 RIAEEEL CRIEP (9% THIKRE
151 Yentores Limated R L] - 15001000 S0 00M 191,505 i, 50D ful 15 2% {BLL IH1H M
Lewther & Tanneries
Service Cilobal Foatwear Limied . [[XEEH . Tikini . . inr s Oirts LT
Mincellancouns . s (it
Pieapack Lamaed . 205K LT - . (IR NP e LEL U
Pri-Pugk Films Lmnited . 40 . i liu) . . . TEF 00 T
O] e Gas Exploration Companics
felart Hineroes §amined B it . 1756 MW 15,672,250 L, T05, HAM (R 69V, 601% M2
. 0l e Cian Dievelopoen Crmpany Lamited SN R R A0 N 240 RV 1,077,600 5P 537 IR
Pakistan {nlfickds Linutesd XL 2 AW . XL ETLLT] 2 4TS AN 550 A TS 142 LA (AN .
Pakistom Metmolewem Lamiied R 25,500 - 150K 40,500 HIM0T na2n0m [ TIAT EEL At FAH", L0m*s
Ol & Gas Markesing Compuines
IHliigin] Petavibeuis Db - S KK - REELLE Hijuui A6T 744 LIER LT [B2044) 1™ LA et [LXL I Ral®
Sitara Petrodeumn Seevice §imieed RIAYETS NN . . . iy s (R0 1
[Pakistan State Od Company Limaed Al AN 7,500 13,500 M0 [ 1 MIK, 744 1 g (1A R LR 47 (AR
Sul Morthern Gias Pipelines Lised 25 4NN H - : 25,000 2917750 3,023,250 115,501 1.25% 124% (MM
Sui Southern Gas Compuny |amited ITE ] MI1EHHY . . S0 1,920,260 (RENERETE {316,260 56" T [hEHAG"
Paper & Board
IMackaped Lamuted Y250 . . 1350 . ‘ (LN L1 XL
Pharmacenticals
it Plirma Larnseed LN i i . LR 4,313,750 NN S (125, L61% 1P (LTI
Cilngosmithkbine Pakasnm Lamied kLY 4 . . T o0y TETXI60 2 501,750 (2AA 10T 107 1132
The Searle Company Lamind 45,556 [LIRIEE) 7 5ik . 62,750 514,80 5235 15,565 245% 24 011"

1HA & D




First Capiral Murual Fund
MNuoges o the Financial Staiements
For the yeur ended June 30, 2026

TR T e obwbaggil 110001 A a e 3 2 @upeend L1111 || (%) Pereetage tn telation 1o
| .: i

i : : | Madktyaioe | Fald up capied
i) { | i chyih b g Mer asacre ol 3 | sy
Cany i Yalse Muh1-.1.51.'u.l .lwtn'l.-!.nqn.-q S o Azl i inpestee

] EMmduation ) e ey C{rATpa,

B /Rigtir/
divideind
durityg the yeay

Plﬂﬂ]‘hl_!t_ﬂ!ﬁr

digring the yiay

ale= during |/ As wi Jone H,

l';-r‘lmc_ﬂ_f Fm:s."ﬁ_iq compamy
il the vear I

As 2 July 01, 2025

Power Geoeration & Divtribution

K-llkecroe Lovaied - EIIELY] - SELINHE - - - LLTL [ LT LT
Rt Adidu Poarer Company Limred - 15,001 - I ALIELELS MR 263,200 (20,123) 0.12% LU Ear] AL ]
Mshian Chuanean Power Lamied ‘ HLEHID x IHH] = =~ . | . (LT 1 (e THLL L
Nishin Poser Lismited ; SiH . 350HH) 15000 1,307,956 1,102,650 [(AUS36)  O46% 457 T e
The 1 luh Poswer Company Limated H169% 19,017 . . LT 7019563 0,336 1l 2218007 385 AR L
Refinery
Ateisck Refinery Limited 3,500 500 : 210 1000 6,761,207 8,506, 71 1,745,493 351% 150 CLANFI
r:‘l"ll:‘%“iﬂ} Pk Larmed _ - 125,000 - FEALLY 50000 424081 Mg, 50 (15.581) LN 1T UL L]
anonal Refineey Limited T - = 5,000 500 1,216,500 1,412,450 505 6501 B75% 075 11,0064
FPakistan Refinery Limined A . . NN} ([ITELT] 330,30 56,00 17 Atk (A5% 8 Eo 1,02% s
Svithetic & Bavon

. Fmage akasean Liminced - 21 HH - H1NH . . . . (NP e [TRCE
Technology & Communications
Air Link Communscaton Lamied 1500K 150HH1 = FHRI . . . . QUL T s LI
Aviesceon 1ameed AL 10N - 19,7} - - - - LT 11 L LIRE LT
Notsol Toelnisbisgies it 15,4400 7.5tk 5 NN 12500 A0 a5 T, 12 20k A60 067 (LT 0145
Oactapum Diginal Limited . (AL . L] : - ! ] LNy LLTL 1 LN
Syurerrs Lamseed S SN0 . Ty 3250w 5,067, DR o4, T B0 {61, 1N LY L54% (N2
‘clecand Lsmned - 175,101 - 130K 25,000y 295 (MK 221,7W (32500 0kt 00 1LHIT
TRG Pakagan Lomted - Class "A° . R - EULLY - - . 3 ANy LT L 1L
Wierldeall Teleeom Lamited % IJ:H.'H'].[.HHJ . ERCLIELET] 1. 5ZE (W0 | 2540 AN TR 052 151" TR0
Textile Compasite
Fearhimwnoer Textabe Milla Fimined . RIAVET . ] b LR DRD.OED (M (EE R [REN LR/ [LE LLELLL A
P isbvan ((Chumen) Lirmied | BARKD . . 15,00H) . . . i i LR
Mighag dlalls Larmsted Ky 15,00HI - 2IHHI 15003 2RE2.100 207N (514, 09 09, LLEEEE
Texube Spinming
Feeshinoer Spmnang Milks Limited - TIHEIHNI . LLLHLLE . £ - - (LT s LEELTE
Transport
PPakigran Imeemanomal Bulk Toemunad Famiesd (] IREXII] . 2067 54 17,540 32420 kLR RE L] 2471 LR 1184 LRI
Scure Logstacs - Treax Croup Lamitcd . 15,0HH1 . 15,0081 - . : " 04t UL LIRUE L
Toal as a1 June 30, 2026 1,660,437 3651451 6,750 2 EH1312 2ATI326 2814099 243,136,745 35,262,549

. Tostal as at June 30, 2025 146,481,265 LA T B ST580.505

MEA & GD




First Capital Murtual Fund
MNotes to the Financial Statements
For the vear ended June 30, 2026

6.1.1  Face value of fully pad up erdinary shares of equity securities,

United Bank Limited 5.0

Kahat Cement Company Limited 2.0
Lucky Cement Limuted 20
Anf Habih Corporaton Limited 1.0
L5E Venrures Limated 1.0
Systems Limited 2.0
Others 100

. 6.1.2 The Finance Act, 2014 has brought amendments in the Income Tax Ordinznce, 2001 whereby the bonus shares received by
the shareholdet are 1o be treated as income and a tax at the rate of 3 percent is o be applied on value of bonus shares
determined on the basis of day end price on the first day of closurc of books. The tax s to be collected ar source by the
company declaring bonus shares which shall be considered as final discharge of wx liabality on such income, However, the
Management Company of the Fund jointly with other asset management companes and Munual Funds Associaton of
Pakistan, has led a pennon in Honorsble Sindh High Courr to declare the amendments brought in Income Tax Ordinance,
2001 wath reference 1o tax on bonus shares for collecave investment schemes as null and void and not applicable on the
mutual funds based on the premise of exempnon given o mutual funds under clavse 47B and 99 of Second Schedule of
Income Tax Crdinance, 2001, The Honorable Sindh High Court has granted stay arder nll the final ourcome of the case.
During the year ended 30 June 2018, the Hanorable Supreme Court of Pakistan (HSC) passed a judgement on 27 June 2018
wherehy the suts which are already pending or shall be filed in furure must only be conunued [/ entertained on the
condition that & munimum of 50 percent of the tax calculated by the tax authordes i+ deposited with the authorties.
Accordingly, the ClSs were required to pay minimum 50% of the tax caleulated by the tax authoritiss for the casc to remamn
contnued. The CISs failed to deposit the minimum 50% of the tax liability and accordingly the smy got vacated
automatically during the year ended 30 June 2019, After that, the ClSs have filed a fresh constitutional pention via CP 4633
dated 11 July 2019, In this regard, on 15 July 2019, the Honoable High Court of Sindh has tssued notices 1o the televant
parnies and has ordered that no third parny interest on bonus shares 1ssued 10 the Funds in liew of their investments be
created i the meanome. The mamer 15 soll pending adjudicaton and the Funds have included these shares in therr

. portiolio, as the management is confident that the decision of the consttutional pedton will be in favor of the ClSs,
Further, the Finance Act, 2018 effecuve from 1 July 2018 has omitted Section 236M of income Tax Ordinance, 2001
requinng evety company quoted on stock exchange issuing bonus shares to the shareholders of the company, 1o withhold
five petcent of the bonus shares 1o be tssued; However, with the introduction of the Finsnce Act, 2023 Secnon 2367 has
been mcorporated in the Income Tax ordinance, 2001, effective from the July 1, 2023. As per the aforemeanoned secnon,
every company guoted on the stock exchange issuing bonus shares to the sharcholders of the company, is required 1o
withheld 10% of the bonus shares to be issued, determined on the basis of the day-end price of the first day of closure of
the books ol isswing company and such tax shall be weared as final tax.

Moreover, the total muarcket value of shares thar are withheld amounung o Rs. 234 mullion (June 30, 2023: 2.062 million)
which are not deposited in CDC accounr of fund.
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6.2

g1

8.2

8.3

9.1

9.2

9.3

Unrealised appreciation in value of investments - net

Marker value of investments 243,136,748 184,070,830
Less © carrying value of myvestments (207,874,199) (146,481,265
35,262,549 37,589,565

Profit receivable
Profit receivable on bank deposits 324,208 444 705
324,208 $4:4.705

Advances, deposits and other recevables e e e
Advance tax deducted 8.1 7,940,207 7032065

Other recervables 8.2 676,377 775,619
Security deposis with CDC 8.3 237,500 237,500
5,863,174 B,745,184

The meome of the Fund is exempt from tax under clauge 99 of Part 1 of the Second Schedule to the Income Tax Ordinance,
2001 (ITO 2001), Further, the Fund is exempr under cliuse 47(B) of Part TV of Second Schedule 1o the TTO 2001 from
withholding of tax under secton 150, 151 and 233 of ITO 2001, The Federal Board of Revenue through a eireolar “C Nl
43 DG (WHT)/ 2008-Valll- 66417-R" dated 12 May 2015, made it mandatory o obtain exemption certificates under
seconn 159 (1) of the TTO 2000 from Commissioner Inland Revenue (CIR). Poor to recerving tax exempoon certficate(s)
from CIR vanous withholding agenrs have deducred advance rax under secaon 130, and 151 of ITO 2001, The management 15
confident that the same shall be adjustabie against the furere rax Labilites, i any

Thus reflects recevable from celatred parry Fiest Capiral Investments Limired which includes balanece Rs, 675,622 (2025
775,619). The muximum aggregute amount at any tme dunng the year was Rs 775,619 (2025 775,6149).

The maximum apgregate amount ourstanding at any ome dunng the year was Rs.237 500 (2023; 237 500}

Remuneration payable to First Capital Investment
Limited - Management Company

Remuneration of the Management Company 9.1 584,906 295 241
Punjzb sales tax on rernuneraton of the Management Company 02 93,585 47230
Federal Excise Duty on remuneranon of the Management Company 9.3 3,715,448 3,713,448
4,391,939 4,055 928

Dunng the year ended June 30, 2026, pursuant to 8.0, 600(1) /2025 dared Apnl 10, 2025, the SECT revised the manpgement
fee cap for Bquity Schemes to 3.00% per annum of average daily ner assers effectve July 1, 2023, subsequenr o which First
Capital Investments Limired (FCIL) obtained formal spproval via the Tth Supplemental Offedng Document of Fiest Capital
Mutual Fund dated October 20, 2025, to adopt this revised fee structure effective December 1, 2025; consequently, in
complianee with these regulatory limats and approvals, the Management Company has charged remuneration at 2.00% per
annum bl November 30, 2025 and ar 3.00% per annum onwards tll vear end.

The Provincial Government of Punjab levied Punjab Sales Tax ar the rare of 16% on the remuneration of the Management
Company through the Punjab Sales Tax on Services Act, 2012 effecuve from 01 July 2012

As per the requirement of the Finanee Act, 2013, Federal Exetse Doty (FED) ar the ate of 16% on the remuneraton of the
Management Company was applied effectve June 13, 2013, The Management Company is of the view thar since the
remuneration 15 already subjeer o provinenl sales tax, a funther levy of FED resules in double taxanon, which s contraey to the
spiest of the law. Accondingly, # consumnonal peunon was collecdvely filed by the Munsal Fund Assocunon of Pakisan
(MUFAD in the Honorable Sindh High Courr (SHC) on Seprember 4, 2013.

The Honorable SHC, through its order dated June 2, 2016, in CP D-3184 of 2014 (and connected pendons) Gled by vanous
taxpayers, inter alia, declared that the levy of FED under the Federal Exase Act, 20035 on services {other than shipping agents
andd related services) s ultra vires to the Constitution of Pakistan effectve July 1, 2011, However, the declaranon made by the
Court will have effect in the manner presenbed in the judgment, Sulsequently, theough its order dated July 16, 2016, n.;.;ﬂ.rdmﬂ
the consnrutiona] penuon fled by management companies of mutal funds, the SHC mamtaned its gadier decision,
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The Federal Board of Revenue (FBR) has preferred an appeal before the Hﬂﬂombir. Supreme Court of Pakistan agamst :1::

SHL decision dared June 2, 2016, which remaing pending for adjudication. Following the exclusion of mutual funds from the
FED statute effective July 1, 2016, the Fund has discontinued reconding further peovisions in this respect.

Since the appeal is pending before the Supreme Coun of Pakistan, the Manapement Company, a8 4 marter of abundant
cantion, has retuned the provision for FED on management remuneration aggrepating to Rs 3.713 million (June 30, 2025 Rs,
3.713 mullion). Had the provision not been maintained, the Ner Asser Value (NAV) per unit of the Fund would have been

higher by Rs. 0.2704 (June 30, 2025: Rs. 0.2719),

Other payable to First Capital Investment Limited - Management

mmﬂ- 2025
Company

Accounting & operational charpes 10.1 . 78,288
_—

The Secunities and Exchange Comnussion of Pakistan (SECP), through SR.O. 63%1)/2019 duted 20 June 2019, amended
Regulanon 60(3)(s} of the Non-Banking Finance Compantes and Nonfied Entines Regulsions, 2008 and removed the
maaimurm cap of .1% of average anmnl ner assers: previously applicable o fees and expenses eelanng o registrar services,
accounting, operanons and waluanon services of a Collective Investment Scheme (CIS) Accosdingly, the Manaperent
Company may charge such expenses 1o the Fund based on its discretion, subject 10 the applicable repularory requirements,
including the presenbed Total Expense Rano (TER) lmits. During the vear, the Fund was nor charged with such expenses.

Payable to Central Depository Company of

Pakistan Limited - Trustee
Remuneeation of the Trustes 1.1 38,994 29,524
Sindh sales rax on remumeration of the Trostee 11.2 5,540 4420

44,843 33,953

The Trustee is entitled to a monthly remuneration for services rendered to the Fund under the provisions of the Trust Deed as
per the tariff specified therein, based on the daily Net Assers Value of the Fund, The fee is paid to the Trustee monthly in
ATTCaArs.

Bazed on the Trust Deed and the revised fee nooficanon by Central Depository Company of Palstn Limieed, the ranff
structure applicabile to the Fund as at 30 June 2026 is as follows:

Net Assets Value Tariff per annum

Upro Rs 1,000 mallion 0.20% per anacm of net assers of the Fund

Exceeding Rs 1,000 mullion Rs 20 rmulbon plus 0.10% per annum of net assets of the Fund, on amount
exceeding Rs 1,000 million

The Sindh Provineial Govermnment levied Sindly Sales Tax on the remuneraton of the Trustee through Sindh Sales Tax on
services Act, 2011, effective from 01 July 2015, Durdng the vear, Sindh Sales Tax at the mte of 15%0 (2025: 15%) was charged
6 tRstee Femneranon.

=eowesol o e
= NOTE —_— — -

Payable to Sccurities and Exchange Commission
of Pakistan

Annual fee 121 18,447 14,024
_— e

Under the provisions of the NBFC Regulatons o CI8 caregorized as an equity scheme 15 required to pay annuzl fee 1o SECP,
an amount equal to 0.095% (2025: 0.095%5) of the average snnual net assers of the Fund. The fee i paid monthly in arrears,
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13

14

15.1
15.2

17

171

19

Accrued and other habities — EEEEEEES ~ Rupeey soccuv-x
Auditors’ remumeration 737,648 T57.647
Lisung fees payable 68,943 140,604
Fund's ranking fee 13,783 13,494
Wirhholding & capieal gain tax payable 1,003,132 2,500,647
Pavable against purchase of investment - 808,708
Lakat Payable 78,952 50,346

1,922 458 4,271,506

Unelaimed dividend

This mainly includes an amount of Rs. 10.33 million (2023 Rs. 10.33 nulbon) not paid to Salman Taseer (Late) due o pending
adpudication for 1ssuance of succession cerificate befors the Flonorable Lahore High Courr Until the Hoaomble Court
reaches a verdicr in selagon 10 his succession, the dividend can not be clumed by any pary and the tansmussion of units ean
nor be performed

Contingencies and commitments
Contingeneies at explaned in notes 6.1.2 and 9.3,
There are no known comamitments as at June M), 2026 (2025 M)

e é{umb&ufuu'u‘s-f-—u-

Number of units in 1ssue

Total urats in 1ssue ar the beginning of the year 13,657,076 14,093,720
Add: units issued dunng the year 226,831 3,764,271
Less: unirs redeemed dunng the year (151,032) (4200,915)
Tozal units in issue ar the end of the year 13,732,875 13,657,076

Securities transaction cosis
Secunties ANEACHON Costs 17.1 - 794,473 483,086

This repeesents brokerage comaussion, Sindh Sales Tax, CDS charges and serilernent charges relating to sale and purchuse of
WY SECUnbES.

Aunditors' remuneration
Annual audit fee

Half vearly review fee
Punpb Sales Tax

Ot of pocket expenses

Taxation
The Funds income & exempr from Income Tax as per chause (99) of part [ of the Second Schedule to the Income Tax
Onbrance, 2001 subject to the condmon. thar not Jess than 90% of the accountng income for the vear a¢ reduced by
accumulated losses and capiral geine whether realiced or wareslised 15 dismmbured amongst the unir holders as cash dividend.
Provided that for the purpose of derermining distnbunon of ar least 90°6 of sccounting tncorme, the income distobuted
thmough bonus shares, units or cemficares as the case may be, shall not be raken into account. Furthermore, as per regulation
63 of the Non-Banlang Fimnance Compames and Nonfied Ennnes Regalanons, 2008, the Fund s required 1o distnbure 90% of
the net accountng wncome other than capimal gains 1o the unir holders
The fund 15 also exernpt from the provision of secoon 113 {minimum o) under clause 11A of part IV of the Second Schedule
1o the Income Tax Ordinance, 2001,

r Tk D
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For the year ended June 30, 2026

20 Reconciliation of liabilities arising out of financing activities
-Receivable
against sale of

21

Opening balince as at 01 July 2025
Recetvable against issuance of units
Payable against redemption of units

Amount received on issuance of units
Amount paid on redemption of umts

Closing balance as ar 30 June 2026

Opening balance as at 01 July 2024

Recewvable aguinst issuance of unis
Payable against redemption of units

Amount received on issuance of unis
Amount paid on redemption of units

Closing balance as at 30 June 2025

Financial instruments by category

As at 30 June 2026

Assets

Bank balances

lnvestments

Recevable against sale of investments
Profit receivable

Advances, deposits and other recevables

units

[Payableagainst

redemption of

nits

“ (2,385,053) (2,585,053)
= (2,585,053) (2,585,033)
- 2,585,053 2,585,053
. 2,585,053 2,585,053

“Receiwable.
Aginsteale of

s

Pasable againse.
Zredemption of —

35004155 : 35,004,155
: (56,531.009) (56,531,009)
35,004,155 (56,531,000) (21,526,854)
(35.004,135) : (35,004, 153)
~ 56,531,009 56,531,000
(35,004,155) 56,531,009 21,526,854

At amortsed

iRl

At fairvaloe

theough profit or

logs

Total

10,697,441 > 10,697,441
- 243,136,748 243,136,748
548,422 £ 548,422
324,208 - 324,208
913,877 ; 913,877
12,483,948 243,136,748 253,620,696

MHA & CO
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Liabilities
Payable w  First  Capitdl  Investment  Fimited 4,391,939 . 4,391,939
Payable 1o Cenrral Depository Company of Pakistan
limited - Trustee A - 449
Annual  fee payable o Sceurines and  Exchange .
Commission of Palastn s 1A%
Acerued expenses and other liabilines 1,922,458 - 1,922,458
Unelaimed dividend 14,919,368 - 14,919,364

21,297,055 = 21,207,055

Atk vatun
Aramortieed oy theo il poofin o
lesss

Asdcrs
Pank halances 13,194,668 13,194,008
Investments . 184,070,830 184,070,830
Prafic receivable 444,795 £ 4,795
Advances, deposits and other receivables 1,013,119 - 1.013,119

14,652,582 184,070,830 198,723,412

Lighilis
Payable to First Capital lnvestment Limiced -

Payable 1o Central Depository Company  of Pakisan

Lirmited - Trustee

Annual fes payable to Securities and  Exchange

Commission of Pakistan
Accrued expenses and ather liabilines
Unclaimed dividend

Earnings per unit

A 30 Tuire 20025
A Ve salue ‘Loml

thriph prot of

At arnriried ooxt

lesia

4,134,216 4,134,216

33,953 - 33,953

14,024 14,024
4,271,590 4,271,590
14,919,368 - 14919 508
23,373,157 - 23,373,157
T e _— -— _

Earnings per umie (EPLY) have not been disclosed as in the opinion of the management, determination of weighted

average number of outstanding units for caleulanng EPU

Total Expense Ratio

is not pracuicable.

The Total Fxpense Ratio (TER) of the Fund as at June 30, 2026, is 4.19% (2025 3.65%) which includes 0.58%0
(2025: (.47} representing goverament leviee on the Fune such as sales taxen, snaual fees t SECP, cre. The TER
excluding government levies is 3.61% (2025: 3.18%) which is within the muximum limiz of 4.5% preseribed under
the NBFC Regulations for a collective invesiment scheme categorised as an equity scheme,

LALIA & CO
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24 Transactions with connected persons / related parties

4.1

Connected persons include First Capital Investment Limited being the Management Company, Central Depository
Company of Pakistan Limited (CDC) being the Trustee of the Fund, all Group Companies, any petson or
company beneficially owning ten percent or more of the capital of the Management Company or net assees of the
Fund and unit holders holding 10 percent or more units of the Fund and Directors and Key Management
Personnel of the Management Company as at 30 June 2026.

Remuneration to the Management Compuany and the Trustee of the Fund is determined in accordance with the
provisions of the NBFC Regulations and Trust Deed respectively as disclosed in note 9 and 11 to these financial
statements,

Fo il

.-‘.-'—'R'I.._ - e me—ea

Transactions for the year

The Management Company

Remuneravon charged for the year 5,943,041 339,000
Accounting and operatonal charges for the vear E 77974
PST on remuneration of Management Company* 950,228 542,561
Remuneration paud 6,557,858 3870979
Acecounting and npcr.itmnal charges p-.mI - 120,990
Dividend reinvested 2,981,322 10,5H)3,764
lssuance of units-Nil (2025 1,939,784 uans) - 24,370,208
Onther receivables 99,242 304,343
Wate-off of payable against accounung and operational charges 78,288 .

Redemption of 113,222 units (2025:1 688,236 units) 2,000,000 23,0000 0

* Punpab Sales Tax s pad o the Management Company for onwards payment 1o the Government.
200
Trustee R A

Remuneranon charged for the vear 457,340 339,130
Remuneration pad 515,052 383,345
Sindh Sales Tax on remuneration of the Trustee 68,602 50,874

Firat Capital Equitics Limited - Group Company
Dividend reinvested 724 1,237

First Capital Securities Corporation Limited

= Group Company

Dividend reinvested - 487 846

Redemption of units in 2025: 977,210 units - 13,511,303
T
sz ess D Bupten. s e

Evergreen Water Valley (Pvt.) Limited

- Group Company
Issuance of Ounits 2025: | 484,028 unts) - 20,000,000
Redemption of 0 umits (2025: 1,484,028 units) - 20,519,069

Key management personnel of the Management Company
Dividend reinvested 995 3,0M7

: GO
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Notes to the Financial Statements
For the vear ended June 30, 2026

24.2 Owstanding balances as at vear end

The Management Company

Remuneration pavable inclusive of taxes thercon 4,391,939 4,055,928
Onher pavables s 78,288
Oither receivables 676,377 775,619
Units held: 9,649,663 units (2025: 9,592,784 units) 170,237,419 128,597,985
Trustee

Remuneration pavable inclugive of taxes thereon 44,843 33,053
Secunty deposit 237,500 237,500

First Capital Equities Limited - Group Company
Units held: 1,991 units (2025; 1,956 units) 35,130 26,225

Mr. Salmuan Tascer (late) - Holder of more than 10%,

Units held; 2,285,850 units (2025: 2,252,581 units) 40,326,509 30,197 430
Dirvidend payable 10,331,275 10,331,275
Kev management personnel of the Management Company

Units held: 2,739 units (2025; 2,691 units) 48,318 36,069

{
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25

26

26,1

27

271

Diceails of pattern of unit holding

Lalegory Numhcr ol il Numb:r uf l.nus InTeatmeni
-
Individuals I 19 ,9‘39 703 70 3-&'1395 29.04%
Assoeigted companies 2 9,651,654 (70,272,762 T 2R
Banks and DT-s 10 56,951 1,004,722 041
Reterement Funds 2 17,331 305,744 0.13%
Public limited companics 12 3440 0,690 0.03%%
Onhiers 1 14,796 261,025 11
1,946 13,732,875 242,212,038 100%,
2025
Categony Furnbier B § Nmb i s aies
Tusldind Thede T
Individuals 1921 3,971,081 53,235,020 29.08%
Asgsociated companies s 0,594,740 | 28,623,265 T0.25%
Panks and DELs 10 56,212 753,559 0.41%
Hettremont Funds 2 174078 228 946 1 3%
Public lisited companies 12 3385 45,371 0.02%,
Orthers 1 14,580 195,450 11 %
1,048 3687006 LRS,OR2,.320 oo

Particulars of the Investment Committee and Fund Manager
Details of mmlbml of the Invesement Commince of the Fund are as follows:

}rruuu

/ CAl
Tmiran | Fafece Chiet Execunve (ificer *.m.ncl:f:m" t::.-lr nlll'll]*]N ‘A 23 Yeurs
2 Sred Asad Abbas Zaids Chief Finaneil Cfficer  Master of Busingss Administranon 20 Years
3 Syed Ghazanfar Al Bukhan Ehief Inveitmant Cofisir Master of Economlcs 25 Years

/ Fund Manager
W other fund  bemp managed by Me. Syed Ghoeanfar Al Bulkhaet,

Top ten brokers by percentage of commission paid
List of brokers by percentape of commission paid dunag the year ended 30 June 2026:

1 Aril Habib Limited 12.95% 13.37%
2 S Global Capital Limited 11.57% 0.00%

3 AKID Secunties Limiled 10.77% 18.05%%
4 Dimail lgbal Securities (Pve) Limited 10,454, 201.08%
5 Famune Scouriries Limited 9.98% 11.57%
6 MNexe Capanal Limited 9.81% 10.57%
T Topline Securtties (Private) Limited B.16% 13.38%
A Intermarket Sceuritics Limied 0.06% 0.00%

9 Pearl Sccurities 1imatod B.OR%, 0,000,

10 BMA Capieal Manapement Limied. 7.26%, 1317%

During the current penod, the fund has only operated throogh 10 brokers (2025 07) brokers.

Auendanee ai meetings of Board of Directors of Management Company
The board meetings were beld on 19 Seprember 2025, 7 October 2025, 23 October 2025, 26 Feburary 2026, 29 Apnl 2026, 19
June 2026, Informanon in respect of amendance by the directors in the meeting s given below: :
4 {?P
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9.1

29.1.1

Held doanng the
b wemieaf —
dir¢cioradip

Meetings not

: alicudl:-:_I

Muamt of persons attending the mectings

Mg, Favea | Tusan Craseshi [ 6 2

Me. Imran Hafeex & [ B =

Al Jawad Saleem® 4 4 = =

Mr. Shahzad Jawzhar [ & - -

Sved Asad Abbas Zadi [ H | =
] ]

Mr. Sajjad Ahmad

® Mr. Jawad Saleem sesygmed from the Boand on Apnl 27 2026, and no sppamtment was made 1o fill the castal vacaney dll viear
emd

Financial Risk Management

The Fund's objective in managmng nsk = the crvation and protection of umt holders value. Risk o mberent i the activitics of the
Fund, but 1t 1 managed through mononng and controfing acnvities which are primarily ser up 10 be performied based on limits
established by the Management Compary, Fund's consmrunve documents and the regulanons and directives of the SECE. The
polbicics are estabbshed o idennfy and analyse the nsks faced by the Fumed. to 2ct appropoar nsk limits 208 conerols wnd w
monttar nsks and adherence o bms

The Board of Dhirectors of the Management Company has ovenll respoasbility for the csmblshment and oversight of the Fund's
nsk management framework. The Board is also responsible for developing and manitoring the Fund's rsk management policics.
The audit commurtee oversees how management monitors compliance with the Fund's risk management pelicics and procedurcs,
and reviews adequecy of the nsk memgement frameaork @ relition to the nsks faced be the Fund. The awdic committee 13
assisted inits oversght mle by oemal audit Inerosl audit underakes mgular reviews of sk mamagement controls and
procedures, the results of which are reported 1o the auds commitice.
The management of these risks ¢ also carmied our by the Ievestment Commiree (1€) under policies approved by the Board of
Darectors of the Management Company. The 1C s constiruted and approved by the Board of Duccrors of the Management
Company. [C = reponsible to deviee the investment smategy and manage the mvestment portfolin of the Fund in accordance
with limits prescabed o the NBFC Regulations, Offening document of the Fond in addinon m Fond's internal sk manapement
palicies,
The Fund pimanly invests in 8 ponfobo of listed equity secunties. Such mvestments are subject to varying degrees of ask. These
risks emanate from vanous factors that meclude, but age oot bmired to markes nsk, erodie risk and bausdity risk
The Fund haz exposure to the followme nsks from iss wse of financial mstnements:
- Credic nick
- Liquidity rick
- Market risk
Credit risk
Credit nsk represents the risk of 2 loss that would be recognived at the repornng dare iF couneerparnes 1o 4 fAnancil instrument
fails to meer its contractual obliganons. Credi nsk ansss from deposits with banks, credit exposure ansing as 2 result of dividends
receivable on equiry secunincs, recenvable apainer sale of imvestments, deposis and other recervables and accrued income on bank
deporsits. For banks and financal instmutions, only reputrd parties arc acoepred. Credit risk on devidend receivable is mimmal due
to statutony protectn.
Management of credit risk
The Fond's policy is to enter o finandsl contmcrs i socordance with the mrernal fsk mansgement policies and mvestment
gnidelines approved by the Investment Comminee. The Fund docs not expect w incur mazeral eredic losses on its financial
asseTs.
Credit rating is managed and controlled by the Management Company of the Fund in the following manner:

. Investment transactions are carned our with a hirge number of brokers, whose crodit worthiness s taken into acéount

50 15 1o mintmize the sk of default and trangactons are serled or paid for upon delbvery.

= Cash is held only with reponble banks wirh hagh quality exrernal coedit enhancements. ™ T

¥ile
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29.1.2

20.1.3

29.1.3(a)

9.2

Exposure to credit risk
The Fund idennfies concentranons of ceedin gisk by reference to type of counter pary. Maamum exposuse o crodit nsk by type
of counterpeny 5 as follows:

Canvingaaine | Maxmunm

of bindneal agipire

10,697,441 10,697,441 13,194,668 13,194,604

Bank balances 5

Profit teceivable 7 324,208 324,208 444,795 ekl 795

Reeeivable sgainst sale of investments Ad8,422 548,422 . -

Advances, deposits and other receivables 8 013,877 013,877 1.013,110 1013119
12,483,9458 12,483,948 14,652,582 14,652,582

Investments in cquity securites of Re. 243,14 million (2025: Ra184.07 mallion] are aot exposed o credit risk,
Concentration of credit risk
Concentrition of credit risk cxises when the chanpes in coconomic or industey Factory similasly affeer proups of counterpartics
whode apgregaie credit exposire is sipnificant in relation w the Fund's ol credic exposure. The Fund's porfolio of fAnaneial
msgruments is broadly diversificd and all other rransactions are entered o with eredit-worthy counterparties thereby mitiganng
any significant concentratdons of credit msk.
Details of Fund's concentrtion of eredie risk of financal instruments by industrial diseribunon s as follows:
2026 [R5 T A
[ Rupes | Ferionoie

Hanking company 11,021,649 &8.29%, 13,635 403 03.00%
Connected persons 913,877 7.32% 1,03.119 6,91%
(thers 548,422 4.39% - 0.0

12,483,948 1007 14,652,582 L 00

Settlement risk

The Fund's acuvines may give ose to n:k at the dme of scttlement. of tanszctons. Sertdement sk is the risk of loss due 1o the
faulure of an enoty o honor its obliganons 1o deliver cash. secuntivs or other dssers 45 contracrually apreed.

For thie vast majonty of rransactions the Fund emtigares 5 nsk by conducting setdements through a broker 10 ensure that o trade
1 settled only when both partics have fulfilled their contractual sertlement obligations.

Counterpartics with external credit ratings

These inclide banking companics and francial insttutions, which are counterpartics o cash deposits Uhese are neither past due
nor impaired. Credit nsk 35 considered minimal since the counterpames have reasonably high credit ratings 2= determined by
various credie ranng agencies. Due o long standing business relationships with these counterparmes and considenng their stong
financial standing, management docs not expect non-performance by these counterpatties on their obligations to the Fund.
Following are the credit savings of counterpastes with cxteenal eredic ranngs:

Banks und financial instittions

- =Ry NS N S T
Bank iy i
ST e R T e b e e e iy

Habib Metrapolinan Bank Linited AAA Al+ PACRA 11,021,649 13,639,463

Liguidity risk

Liguidiry rizk 5 the nsk thar the Fund wall encounver diffieulry in meeting ns financial obliganons as they fall due. Liquidity nsk
anses becawse of the possibility thar the Fund could be required to pay its labilities carlier than expected or difficulty in raising
funds to meet commitments associated with Gnancial habdmes as they fall due

The Fund is exposed to cash redemption of its units on a regular basis. Units are cedeemable at the holdet’s option based on the
Funel's vier asser value per unit at the tdme of redempion caleulated in sccordance with the Pund's constitanive decument and
guscelines laid down by SECIP. J

(}‘-""
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Management of liquidity risk

The Fund's approach e managing bguidicy 15 1o ensure, as far a3 possible, that the Fund will abways have sufficient liquidity o
meet its liabilities when due under both normal and stressed conditions, without incurnng unacceptable Josses or msking damage
to the Fund's reputation. [ts policy t= therefore 1o invest the majority of it investments in marketable securites, which wnder
normal circumstances are readily convestible nto cash. As a result may be able o liguidate irs investments in these nstruments st
an amount close 1o their faie value o meer ies Bguiding requicement. ‘The present sestlement is 0 141 sypstem, which means
proceeds from sales (bo pay of redemprions) of holdings will be receved on the next working day after the sale, while
redemptions have to be paid warthins pedod of six workmg davs from the date of redemprion request

In-order to manage the Fund's overall bguidity; the Fund may also withhold daily redempoon reguests in exeess of ten percent of
the unirs in issue and such requoses would be treated as redemption requests qualifving for bemg processed on the next business
ahay. Such proveduse would contnue untl the outstanding redemption requests come down 1o a level below ten pereent of the
wnirs then i bssue. However, the Fund did not withhiold any redemprion requests durdng the year.

Maturity analysis for financial habilities

The wble blow mdicares che conrracneal mamntes of the Fund's financial habiliies ar the reporong date. The amounes in the
table are the contracmual undiscounted cash Hows az on -

Misre than
Finaneial Up o three thred mionths

fuhilitics monils angd up s one

Mon-derivative financial liabilities

Pavable to Fiest Capital lovestment Limired -

Management Company 9 4,391,939 o, 301,938 - 4,391,939
Pavable to Central Depository Company  of

Pakastan Limited - Trustee 1 o a4 N 44,843
Annual fee pavable wo SECT 12 18,447 18,447 = 18,447
Unclaimed dividend 14 14,919,368 - 14,919 368 14,919,368
Acerued expenses and other labilities 13 1,922 458 1,922,458 - 1,922 458

21,297,055 6,377,687 14,919,368 21,297,055

Aore than three

Up tis thees erpiiths o g

it

BER o0 Wiar

Mon-derivative financial liabilines
Payable to: First Capital lavestment Limaved -

Management Company ¥ 4134216 4,134 216 - 4134216

Payable to Central Depository Company of i

Pakizean Limned - Trostee 33,953 33,953 - 33,053

Annual fee pavable wo SECP 12 14,024 14,024 - 14,024

Unclamed dindend 14 14,919,368 - 14,919,368 14,218 365

Accrued expenses and other liabilines 13 4.271.5% 4,271.59% . 4,271,596
23,373,157 8,453,789 14919368 23,373,157

=

29.3  Market risk
Market righ 3 the sk that the change in fair value or the future cash flows of a fioundal instrument may fucreate as o result of
changes in marker prices. The objecnve of market nsk management 1 1o mandge and control market nsk exposures within
scceptable parameters, while opnmizng remen.

29.3.1 Management of market risk
The Management Company manages the marker nsk through diversification of the investment portfohio by exposures and by
follvwing the intemal guidelines establshed by the investment committee and repulations lud down by the SECIY
Macket risk comprses three types of asks: currency nsk, intercst rate risk and other price nsk

2932 Currency risk
Cuerency risk 15 the osk thar the fair valoe or funere cash fows of 2 fnancal instrument will fuctuare because of changesin
foreign exchange rates. The Fund, at present, is not exposed 1w curcency risk as all trinsactions are carried out in Pak Rupes,

. ar
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20.3.3

29,34

29.35

0

Interest rite nsk
Intetest rate rish represents the rgk that the fuir value or fumare cash flows of a financlal nstrument will Auctuaee beciuse of
changes in macket interest rates. The Investment Committee of the Fund reviews the portfolio of the Fund on a sepulae basis 1w
ensure that the risk = managed with in the acceptabile limits
a) Sensitivity analysis for variable rate instruments
Presently, the Fund holds balances warh banks which expose the Fund's cash flows to interest rare nisk, 1 case of 100 basis ponte
merease/ decrease in market fates as at 30 June 2026 varh all veher vanables held consmm, the net meome for the vear and net
aszets winild have been higher/lower by Rs 0107 milbon (2025: Re 0.1319 million),
h) Fair value sensitivity analysis for fixed rate instruments
Presently, the Fund holds no fised rate imnstruments,
Other price risk
Other price risk 19 the sk that the fair valise or future cash Qows of a financtal indtrument wall Auetwate 18 2 result of changes in
market prices (other than these ansing from interest e sk of currency nsk) whether those changes are cansed by factors
specific to the individual Gnancial fnstrument or ite iweoer, or fictors affectng all similar financial ndtruments traded in the
market.
The Fund i exposed to cyuity price risk beeause of investments held by the Fund in lsted equity securities classificd on the
Statement of Assets and Linbilides as "ar fuir value through probie or loa, To sapage it price dsk arsing from investments in
eyguity secuntics, the Fund diversifies i pontfolio within elipible stocks. The Fund's constiputive document [ the NEFC
Regulations also hmir imdividual qulil}" secunitios to no more than 109 of net assets of the Fund, or issued r.'apiul- of the investee
company andl sectoe eRpSLrY Tiemdt v 30 oof et assets.
Fair value sensitive analygis
In come of 7.5% wetease J decrcase in the RS 100 mdes, nee ineome for the vear eoded 30 June 2026 would inceease / decrease
by Ra 18,24 million (2025: Re. 1381 million) and net assets of the Fund would inereane / deercase by the sume amount as o result
of g/ losses on eguity secunties classificd at fir value though profit or loss,
The analysis is based on the assumpoon thar the cquiry index had inercased [ deereased by 7.5% with all other varables held
constant and all the Fund's cquity instrements meoved sceonding w the hisrorical correlason with the ndex. This represcns
managemont’s best eatimato of a reasonable poseible shaft i KSE 100 Todes having regard oo lustoncal voladling of the indes,
The composition of the Fund's mvestment portfolio snd the coreclution, thereof, 10 the K51 100 Index is expected o elunge
wver b, Accordingly, the sensiavity analysis prepared as of 30 June 2026 s not aceessanly indicative of the effect on e Fund's
net asaets of future movements in the level of the KSE 100 index.
Unie bolder's fund risk management
The Fund's capital i representod by the net asseis attnbutable o andt bolders / sedeemalide units, The anit holders of the Fund
are entitlod 10 distnbutions and 1o payment of 2 proportionate dhare based on the Fund's not asser value per unn on the
redemption dare. The relevant movements are shown on the statement of movement in unit holdeds fund, The Fund has no
restrictions of specific funding requiresments on the sulserption und redemption of units,
The Fund's objecnves when managmg uet holder's fund are toogafeguand s ability to connmee a2 0 going concem so that it can
contnue 1o provide rerurns o wan holders and 1o maiain a seeong bage of assers oo meet unexpected Insses or oppormunitios,
In accordanes with the risk management policios, the Fund endeavors o invedt the subscrptons roeeived i appopriate
wvestment while mamining sufficient liguicity o meet redemprion toquests. Such liguiding being augmented by disposal of
investmen i where necessary.
As H:qui.n:L! under the NBI'C Rt'p'lﬂamn!, EViERy open end sehemne shall matneain minimum fund siee {i.u. nit asdets of the |"unL!]
of Ra. 100 million ar all times’ dunng the life of scheme. The Fund has mamtamned and complicd with the requicoments of
mintmue fund siee dunng the year
o (7 N
ex UL



First Capiral Murtual Fund
Motes 10 the Financial Statemenis '
Fuor the year ended June 30, 2006 i

k)

Fair value measurement of financial instruments
Faur vahue b the: prce that woub] be reeeived g0 sell an asser o pud 1o tmanstfor 2 lalabry s an onderdy tsessonan berween market pamopants at the messurement date-
Undedying the definiten of Gir value 15 the presampton that the Fundi.-::_r,n-q:mwhiuﬂqmmwu:wﬂmﬁhﬂknﬁsWMmmﬂuﬂr:mm
om adverse teoms, |
Vair value of underliing fnancial assers are determined based on requiresent of reglanon 66(3) of Noa-Banking Finance Companics and Noofied Ennnes Regulstons, 2008 and dirccrves of any issocd
by SECE The fair value of financu] assers traded i acove marker e, isted secunmies sec based on quoned markes prce at stock exchange as determmmed maccordance with s egulanons,
1193 13 Fare Value Measusemont” requires the Fund 1 clasafy far value measuremenss and far value heeesechy thar eeflecrs the sgnificance of the mpues used w making the measurements of fuir value
taeraschy has the follmaang levels:
The Fund measuecs farr valee using the fnr value hierarchy thar refleors the sgnibcance of the inpats wsed m rmkmg the dssoroments:

Quoted prces (umadpeted) in aenve madkets for idenncal sssers or labahnes (Leved 1)

= Ingrats other than quoed prces inchaded aathin fevd 1 thiat are obsorvalibe for the asset or lalality, other ducctly (te 28 prces] or mdrreaty (Le. denved from ﬁh‘n} {Level 2}

Tepat [ thee arset or Balulity that are sot based on olsercable marker dats (ve. unobscrvable) mpues (Level 3)
Transfer beeween leviels of the farr value oerarchy are recogmsed at the coud of the repoenng pend dunng whech the changes have occurred
The following table shows the carnying amounts and fir valoes of fnanoal asces and fnancial kabebines, mcluling ther kevels mthe B value heerirchy. e docs ot mclinde fae valoe mfoomation for
financal 2ssery and finsece] nbadives oo meesared ar far value of the carnang amoans = 2 reasonable approsemation of for value

CRerytig Sucis

AL ri vk thuxrogh

LB T ;~=r-r.--.|-h.~.--u—
As an 30 June 2026 o i b = - TR T TR S R R

Financial assets - measured ar fair value

Investmenits
- listed equity securitics [ 243,136,748 . . 43,136,748 245,136,745 . 243,156,748
Financial assets = nol measured at Gir valie
Bank halinces 5 = 10,697 441 - 10,697,441 3 3 = E
Profu reeervible 7 = 324208 - 34208 . - - -
Reveivable against sale of myvessments - 548,422 - 348422 - - - =
Advances, deposis and other recaivables # - 913,377 - 13,877 - - - -

243,156,748 12,483,948 - 255,620,600 243,136, T48 - - 245,136,748
Funancial Eabilities - not measured at fair value
Remmeration payable s Mamagement Company 9.1 - 4,391,939 - 4,391,939 = = = 3
Remmemeratiin jrayalde to Trustee 11 - .83 - 44,843 - = - o
Annual fee payalile o Seounties and Bxchanpe
Commmpsaon of Makisan 12 - 18,447 - 18,447 . - - -
Aoorued and other hatuboes 13 - L922 458 - 1922 458 - - - -
Linclammed dividend £ - 14,919,368 - 14,919 368 s - . = = X

= 21.297,055 = 21,297,055 - E - ;
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First Capiral Mutaal Fund i
MNotes 10 the Financial Stements |
Fow the vear ended June 3, 2026 |

(v lng amnumi

Y Fjiir yndeie e Bt walii el ot
el i Uhilie oo Iritnynye Tuonal \ - Lol
H 1

ol TR

= Huphis |

A at M) June 2025

Timancaal assers - measured ar fuor value

lowvestmients

el eqquity seciinties kR (ENATETRATE . . IR OTOAMY  DRA0T0 B0 s . LRI
Tiimanesal ansetd - non messured ot foroviloe ||

Tank balinces i . 13,1008 . 13,104 608 . l- -

I'rolit reveivalile S . 40,705 . 444,795 . |1

Advamcen, depasitn il ethier reecivalilis ] 1013119 LoLs 1Y - - -

TRIIVIANT 14,652,002 1872112 184070830 : : TR, (170,830

Tamancral Babalines - ot rcasuecd o faie valoe

Remuncration payable o Management Company {18 . 4134216 41342100 - -
Remumseeation payalale 1o Teostee 12.1 RERVEE - 33,953
Anual fee payabile to Secunnes gl Exehange .
Cammarssion ool [%lomian 1 . 0% 1,0 . .
Accrued and others habalines 11 4271504 . 4,271,590 . .
Ulnielamed divadonad 15 - 14,919,308 140919368 - - .
23,373,157 - 23,373,157 . . - -
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First Capital Mutual Fund
WMotes to the Financial Statements
For the vear ended June 30, 2026

32 Date of authonzation for issue o
Thesze financial starements were authonzed for issue on JW@H’M by the Board of Directors of the
: )
Management Company. !

33 General
- Figures have been rounded off 1o the nearest rupee.
- Corresponding fipures have been re-armanged /reclassified, where ever considered necessary, for the purpose of better
presentation of the Tinancial statements, However, there 1s no matenal rearrangement/ reclassification during financial

y ()

year 2026.

For First Capital Investments Limited
{Management Company)

@-#Nﬂq‘\wﬁ- J @ﬁ,‘l’/

Chief Exceutive Officet Chief Financial Officer Ditector



