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DIRECTORS’	REPORT	
	
The	Board	of	Directors	of	First	Capital	Investments	Limited	(“FCIL”	or	”Management	Company”)	is	pleased	
to	present	the	annual	report	of	First	Capital	Mutual	Fund	(“the	Fund”	or	“FCMF”	or	“the	Scheme”)	together	
with	the	annual	audited	financial	statements	of	the	Fund	for	the	Financial	year	ended	30	June	2022.		
	
EQUITY	MARKET	REVIEW	
	
During	 the	 period	 under	 review	 PSX‐100	 index	 (the	 benchmark)	 closed	 at	 41,541	 points,	 a	 decrease	 of	
12.28%,	as	compared	to	gain	of	37.58%	in	the	same	period	last	year.	
	
The	period	under	review	commenced	with	negative	note	and	posted	a	loss	of	5.19%	in	1st	quarter,	mainly	
attributable	 to	 the	 sharp	 currency	 devaluation	 and	 increase	 in	 global	 commodity	 prices.	 Uncertainties	
about	 Balance	 of	 Payment	 position	 over	 increasing	 Current	 Account	 Deficit;	 the	 developments	 in	 the	
neighboring	Afghanistan,	Pak‐US	relations	and	recognition	of	Taliban	government	by	international	powers	
also	deter	investor	confidence.		
	
During	 the	2nd	quarter	KSE‐100	 Index	 remained	 range	bound	on	 the	back	of	widening	Current	Account	
Deficit,	delay	 in	of	 IMF	review,	 rising	noise	 in	 the	domestic	politics.	Furthermore,	 the	protests,	 sit‐in	and	
later	on	the	march	of	banned	TLP	further	sent	jitters	in	the	market.	However,	the	market	bounced	back	in	
the	second	half	of	the	October	2021	on	the	back	of	Saudi	Arabia	announced	financial	support	for	Pakistan.	
Higher	 than	 expected	 increase	 in	 policy	 rate	 by	 SBP,	 passive	 outflows	 on	 the	 back	 of	 Pakistan’s	 formal	
downgrade	 from	MSCI	 Emerging	 Market	 Index	 to	 Frontier	 Market,	 negative	 sentiments	 were	 fueled	 by	
delay	 over	 completion	 of	 IMF’s	 preconditions	 required	 for	 resumption	 of	 the	 IMF	 program	 along	 with	
uncertainty	over	outcome	of	mini‐budget	also	deterred	the	investor’s	confidence.	Moreover,	PTI’s	surprise	
local	body	elections	loss	in	Khyber	Pakhtunkhwa	created	additional	jitters	amongst	the	investors.			
	
During	 the	 3rd	 Quarter	 the	 market	 remained	 range	 bound	 and	 showed	 a	 return	 of	 0.75%.	 Uncertainty	
during	the	 last	quarter	 led	by	politically	noised	led	by	PDM.	Further	Russia‐Ukraine	war	kept	the	market	
uncertain.	
	
During	 the	 4th	 quarter	 the	 PSX‐100	 index	 remained	 volatile	 and	 decreased	 by	 7.54%	 on	 the	 back	 of	
transition	of	the	government	with	PTI’s	administration	being	ousted	on	the	account	of	no	confidence	vote	
and	 PML‐N	 being	 elected	 as	 the	 new	 governing	 party.	 Delay	 for	 the	 restoration	 of	 the	 IMF	 program.	
Decreasing	 in	 SBP	 reserves	 and	 hike	 in	 the	 policy	 rate	 amid	 inflationary	 concerns	 going	 forward	 also	
deterred	 investor’s	 confidence.	 Russia‐	 Ukraine	 war	 pushed	 commodity	 prices	 on	 high	 side	 i.e.	 energy	
prices,	 that	 led	 to	 increase	 in	 inflation.	 The	 new	 government	 has	 taken	 several	 harsh	 steps	 including	
increasing	 petroleum	 and	 electricity	 prices	 to	 meet	 the	 IMF	 prior	 conditions	 that	 also	 headed	 toward	
political	uncertainty	
	
FUND	PERFORMANCE	
	
During	 the	 period	 under	 review,	 the	 Fund	 has	 reported	 net	 loss	 after	 taxation	 of	 Rs.	 28.232	million	 as	
compared	 to	profit	of	Rs.	37.732	million	 in	 the	corresponding	period	 last	year.	Loss	after	 taxation	 in	 the	
fund	mainly	on	the	back	of	unrealized	diminution	on	revaluation	of	investments	at	fair	value	through	profit	
or	loss	and	capital	gain	on	the	sale	of	investment.	Unrealized	diminution	on	revaluation	of	investments	at	
fair	 value	 through	 profit	 or	 loss	 has	 recorded	 at	 Rs.	 32.708	million	 during	 the	 period	 under	 review	 as	
compared	 to	 gain	 of	 Rs.	 16.475	 million	 in	 the	 corresponding	 period	 last	 year.	 Capital	 gain	 on	 sale	 of	
investments	decrease	 to	Rs.	0.720	million	 from	Rs.	19.956	million	 in	 the	same	period	 last	year.	Dividend	
income	has	been	 recorded	at	Rs.	6.820	million.	 	Total	 expenses	of	 the	Fund	 for	 the	period	under	 review	
recorded	at	Rs.	4.280	million	during	the	period	under	review.		
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In	terms	of	Net	Asset	Value	(“NAV”),	the	NAV	per	unit	of	FCMF	has	decreased	from	Rs.	8.1564	to	Rs.	6.3206	
during	 the	period	under	 review.	The	benchmark	of	 the	Fund	 is	KSE‐100	 index.	During	 the	period	under	
review,	the	NAV	of	the	Fund	has	decreased	by	22.51%,	as	compared	to	its	Benchmark’s	(“KSE‐100	index”)	
return	of	12.28%,	for	the	same	period.	Thus,	the	Fund	has	underperformed	the	Benchmark	by	10.23%.	The	
difference	 in	 weights	 allocated	 to	 the	 sectors	 of	 the	 Fund	 as	 compared	 to	 the	 benchmark,	 caused	 for	
difference	in	return.	Moreover,	the	investment	portfolio	of	the	Fund	included	certain	scrips,	which	were	not	
in	 the	 benchmark	 and	 there	were	 certain	 high	 yield	 illiquid	 scrips	 in	 the	 portfolio	 of	 the	 benchmark	 in	
which	a	fund	could	not	invest	due	to	investment	policy	criteria.		

During	the	period	under	review,	the	Pakistan	Credit	Rating	Agency	(“PACRA”)	has	assigned	“3	star”	1	Year	
performance	ranking	to	the	Fund	based	on	performance.	

The	Fund	 size	of	 FCMF	at	 the	 end	of	 the	period	 stood	at	Rs.	 96.829	million	 as	 compared	 to	Rs.	 125.235	
million	as	at	June	30,	2021.		

The	asset	allocation	of	FCMF	as	on	June	30,	2022	is	as	follows:	
	

	
	
The	 Management	 Company	 is	 continuously	 striving	 for	 the	 improvement	 in	 performance	 of	 the	 Fund.	
However,	the	objective	is	to	focus	on	outperforming	the	market	and	consistent	returns	in	the	long	run	but	
does	not	conceptualize	upon	aggressive	high	risk	strategies	to	give	the	best	return	in	the	short	run.		
	
INCOME	DISTRIBUTION	
	
During	 the	period	under	 review,	 the	Board	of	Directors	of	 the	Management	Company,	 on	September	27,	
2022	 has	 approved	 and	 declared	 final	 dividend	 distribution	 of	 Rs.	 nil	 per	 unit	 (nil%	 of	 the	 par	 value	 of	
Rs.10)	for	the	year	ended	June	30,	2022.		
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Commercial Banks 
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TAXATION	
	
On	account	of	net	loss,	no	provision	for	taxation	was	made	in	the	financial	statements	of	the	fund.		
	
EXPENSE	RATIO	
	
The	Scheme	has	also	maintained	Total	expense	ratio	(“TER”)	3.84%	(including	0.45%	government	levies)	
during	the	period	under	review,	within	the	limit	of	4.50%	(excluding	Government	Levies)prescribed	under	
the	Non‐Banking	Finance	Companies	and	Notified	Entities	Regulations,	2008.		
	
RISK	DISCLOSURE	
	
A	description	of	the	principal	risks	and	uncertainties	emanating	 from	various	factors	 include,	but	are	not	
limited	to:	
1. Equity	Risk	‐	Companies	issue	equities,	or	stocks,	to	help	finance	their	operations	and	future	growth.	

The	 Company’s	 performance	 outlook,	market	 activity	 and	 the	 larger	 economic	 picture	 influence	 the	
price	of	a	stock.	Usually	when	the	economy	is	expanding,	the	outlook	for	many	companies	is	good	and	
the	stock	prices	may	rise	and	vice	versa.	

2. Government	 Regulation	 Risk	 ‐	 Government	 policies	 or	 regulations	 are	 more	 prevalent	 in	 some	
securities	and	financial	instruments	than	in	others.	The	schemes	that	invest	in	such	securities	may	be	
affected	due	to	change	in	these	regulations	or	policies,	which	directly	or	indirectly	affect	the	structure	
of	 the	 security	 and/or	 in	 extreme	 cases	 a	 governmental	 or	 court	 order	 could	 restrain	 payment	 of	
capital,	principal	or	income.	

3. Credit	Risk	‐	Credit	Risk	arises	from	the	inability	of	the	issuers	of	the	instruments	or	counterparties,	to	
fulfill	their	obligations.	The	risk	is	generally	limited	to	principal	amount	and	accrued	interest	there	on,	
if	any.	

4. Price	Risk	‐	Changing	value	of	a	security	or	a	fund	can	be	mostly	due	to	stock/fund	price	fluctuations.	
Price	 Risk	 is	 the	 biggest	 risk	 faced	 by	 all	 investors	 and	 price	 risk	 can	 be	 minimized	 through	
diversification	and	efficient	fund	management.	

5. Liquidity	 Risk‐	 Liquidity	 risk	 arises	 when	 a	 transaction	 cannot	 be	 conducted	 at	 prevailing	 market	
prices	due	to	insufficient	market	activity.	

6. Market	Risk	–	Market	risk	is	the	risk	that	the	change	in	fair	value	or	future	cash	flows	of	the	financial	
instruments	may	fluctuate	as	a	result	of	changes	in	market	prices.	

7. Settlement	 Risk	 ‐	 The	 risk	 that	 counterparty	will	 not	 deliver	 the	 security	 or	 cash	 for	 a	 trade	 it	 has	
entered	into,	on	time.	

8. Events	Risk	‐	There	may	be	adjustments	to	the	performance	of	the	Scheme	due	to	events	including	but	
not	limited	to,	natural	calamities,	market	disruptions,	mergers,	nationalization,	insolvency	and	changes	
in	tax	law.	

9. Redemption	 Risk	 ‐	 There	 may	 be	 special	 circumstances	 in	 which	 the	 redemption	 of	 Units	 may	 be	
suspended	or	the	redemption	payment	may	not	occur	within	six	working	days	of	receiving	a	request	
for	redemption	from	the	investor.	

MANAGEMENT	QUALITY	RATING	
	
During	the	period	under	review	PACRA	re‐affirms	the	asset	manager	rating	of	FCIL	at	"AM4++"	(AM	Four	
Plus	Plus).	The	rating	reflects	 the	Management	Company's	adequate	capacity	to	manage	risks	 inherent	 in	
the	asset	management	business	and	the	asset	manager	meets	investment	management	industry	standards	
and	benchmarks.	
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CHANGE	IN	BOARD	OF	DIRECTORS	
	
The	following	persons,	during	the	financial	year,	remained	Directors	of	the	Management	Company:	
	
Names	 	 	 	 	 Designation	
	
Fauzia	Hussain	Qureshi		 	 Chairman	
Imran	Hafeez	 	 	 	 CEO	
Jawad	Saleem	 	 	 	 Director	
Shahzad	Jawahar	 	 	 Director	
	
Total	number	of	Directors	 	

04	
	 	

a) Male	 03	
b) Female	 01	

	
Composition:	
	
Independent	Directors	 2	
Other	Non‐Executive	Directors	 1	
Executive	Directors	 1	
	
COMMITTEE	OF	THE	BOARD	
	
Audited	committee	was	re‐constituted	as	under:	
	
Audit	Committee	 Mr.	Jawad	Saleem	
	 Miss	Fauzia	Husain	Qureshi	
	 Mr.	Shahzad	Jawahar	
	
Human	Resource	and	Remuneration	(HR&R)	Committee	 Miss	Fauzia	Husain	Qureshi	
	 Mr.	Imran	Hafeez		

Mr.	Jawad	Saleem	
	 	
COMPILANCE	WITH	THE	CODE	OF	CORPORATE	GOVERNANCE	
	
The	Board	of	Directors	states	that:	
	

1. Financial	Statements	present	fairly	the	state	of	affairs,	the	results	of	operations,	cash	flows	and	the	
changes	in	unit	holder’s	Fund;	

2. Proper	books	of	accounts	of	the	Fund	have	been	maintained;	
3. Appropriate	accounting	policies	have	been	consistently	applied	in	the	preparation	of	the	financial	

statements	and	accounting	estimates	are	based	on	reasonable	and	prudent	judgments;	
4. Relevant	 International	 Accounting	 Standards,	 as	 applicable	 in	 Pakistan,	 provisions	 of	 the	 Non‐

Banking	Finance	Companies	 (Establishment	and	Regulation)	Rules,	2003	&Non	 ‐Banking	Finance	
Companies	and	Notified	Entities	Regulations,	2008,	requirements	of	the	Trust	Deed	and	directives	
issued	 by	 the	 Securities	 and	 Exchange	 Commission	 of	 Pakistan,	 have	 been	 followed	 in	 the	
preparation	of	the	financial	statements;	

5. The	 Directors	 are	 responsible	 to	 ensure	 that	 a	 system	 of	 sound	 internal	 control	 is	 established,	
which	is	effectively	implemented,	maintained	and	monitored	at	all	levels	within	the	fund;	

6. There	have	been	no	significant	doubts	upon	the	Funds’	ability	to	continue	as	going	concern;	
7. There	has	been	no	material	departure	from	the	best	practices	of	corporate	governance,	as	detailed	

in	the	Rule	Book	of	Pakistan	Stock	Exchange	except	for	non‐compliances	disclosed	in	the	statement	
of	compliance	with	the	Code	of	Corporate	Governance	(“the	Code”);	
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B. I)erfbrmancc Lzrblc of thc [.'r,rr-rd is Givcn on the last page of the Annual l{cport.;
9. 'l'hcrc is^ uo statutory paymcnts on accoLlnt of taxes, dutics, lcvies anci charges outstanding oLl'rcr

than already disclosed tn the financial stalements;
10. 'l'hc statements as to the value of investments of Provident [jund is not applicable in the case of thc

Iiund as employees post-employment benefits expenses are borne by the Management Company;
1 1 . 'l'here have been no trades in the units of the F'und's carried or,rt by the Directors, CEO, CFO, CIA ancl

thc Company Secretary and their spottse;
12. 'l'he details as requircd by the Codc of Corporate Governancc regarding the pattern of holding in

Iruncl, rs attached.

AUDITORS

'l'he present auditors M/s. |unaidy Shoaib Asad, Chartered Accountants retire and offer themselves for
reappointrncnt. 'l'he Board of directors has recommended their appointment as auditors of the Fund for the
year ending 130 fune 2023, at a fee to be mutually agreed,

ACKNOWLEDGMENT .

We are thankfi-rl to our valued investors who have placed their confidence in us. 'l'he Board is also tl"rankful

to Securitres & Exchange Commission of Pakistan, the 'frustee fCentral Depository Company of Pakistan
LimitedJ ancl the management of Pakistan Stock Exchange Limitcd for their continued guidance and

support. 'l'hc Directors also appreciate the efforts put in by the manag,cment team.

For and on behalfofthe Board

Shahzad lawahar
Director

I.ahore:

27 September2022

*rntr-\O)$
Imran Hafeez
Chief Executive Officer/Director
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FUND	MANAGER’S	REPORT	FOR	THE	YEAR	ENDED	JUNE	30,	2022	

First	Capital	Mutual	Fund	

First	Capital	Mutual	Fund	(“FCMF”	or	“the	Fund”)	is	an	open	end	equity	fund.	

Investment	Objective	of	the	Fund	

The	objective	of	FCMF	is	to	augment	wealth	of	investors	through	investments	geared	toward	securing	
maximum	 returns	 whilst	 simultaneously	 offsetting	 resulting	 risks	 through	 efficient	 diversification	
across	 sectors	 with	 low	 correlation	 amongst	 them.	 The	 management	 of	 the	 Fund	 is	 continuously	
striving	towards	achieving	this	objective.	

Benchmark	

The	Benchmark	of	the	Fund	is	KSE‐100	Index.	

Fund	Performance	Review	

During	the	period	under	review,	the	Fund	has	reported	net	loss	after	taxation	of	Rs.	28.232	million	as	
compared	to	profit	of	Rs.	37.732	million	in	the	corresponding	period	last	year.	Loss	after	taxation	in	
the	 fund	mainly	 on	 the	 back	 of	 unrealized	 diminution	 on	 revaluation	 of	 investments	 at	 fair	 value	
through	profit	or	loss	and	capital	gain	on	the	sale	of	investment.	Unrealized	diminution	on	revaluation	
of	investments	at	fair	value	through	profit	or	loss	has	recorded	at	Rs.	32.708	million	during	the	period	
under	review	as	compared	to	gain	of	Rs.	16.475	million	in	the	corresponding	period	last	year.	Capital	
gain	on	sale	of	 investment	decrease	 to	Rs.	0.720	million	 from	Rs.	19.956	million	 in	 the	same	period	
last	year.	Dividend	income	has	been	recorded	at	Rs.	6.820	million.		Total	expenses	of	the	Fund	for	the	
period	under	review	recorded	at	Rs.	4.280	million	during	the	period	under	review.		

In	terms	of	Net	Asset	Value	(“NAV”),	the	NAV	per	unit	of	FCMF	has	decreased	from	Rs.	8.1564	to	Rs.	
6.3206	 during	 the	 period	 under	 review.	 The	 benchmark	 of	 the	 Fund	 is	 KSE‐100	 index.	 During	 the	
period	under	review,	the	NAV	of	the	Fund	has	decreased	by	22.51%,	as	compared	to	its	Benchmark’s	
(“KSE‐100	 index”)	 return	 of	 12.28%,	 for	 the	 same	 period.	 Thus,	 the	 Fund	 has	 underperformed	 the	
Benchmark	by	10.23%.	The	difference	in	weights	allocated	to	the	sectors	of	the	Fund	as	compared	to	
the	 benchmark,	 caused	 for	 difference	 in	 return.	 Moreover,	 the	 investment	 portfolio	 of	 the	 Fund	
included	certain	scrips,	which	were	not	 in	 the	benchmark	and	there	were	certain	high	yield	 illiquid	
scrips	 in	 the	portfolio	 of	 the	 benchmark	 in	which	 a	 fund	 could	not	 invest	due	 to	 investment	policy	
criteria.	During	the	period	under	review,	the	Pakistan	Credit	Rating	Agency	(“PACRA”)	has	assigned	“3	
star”	1	Year	performance	ranking	to	the	Fund	based	on	performance.	
	
The	Fund	size	of	FCMF	at	the	end	of	the	period	stood	at	Rs.	96.829	million	as	compared	to	Rs.	125.235	
million	as	at	June	30,	2021.	
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FCMF	Performance	vs.	KSE‐100	Index	
 

	
 
During	the	period,	the	Fund	adjusted	its	exposure	in	equities	with	focus	on	diversification	in	different	
sectors,	as	per	market	conditions	in	order	to	generate	better	return.	
	
Stock	Market	Review	

During	the	period	under	review	PSX‐100	index	(the	benchmark)	closed	at	41,541	points,	a	decrease	of	
12.28%,	 as	 compared	 to	 gain	 of	 37.58%	 in	 the	 same	 period	 last	 year.	 The	 period	 under	 review	
commenced	with	negative	note	and	posted	a	loss	of	5.19%	in	1st	quarter,	mainly	attributable	to	the	
sharp	currency	devaluation	and	increase	in	global	commodity	prices.	Uncertainties	about	Balance	of	
Payment	 position	 over	 increasing	 Current	 Account	 Deficit;	 the	 developments	 in	 the	 neighboring	
Afghanistan,	 Pak‐US	 relations	 and	 recognition	 of	 Taliban	 government	 by	 international	 powers	 also	
deter	investor	confidence.	During	the	2nd	quarter	KSE‐100	Index	remained	range	bound	on	the	back	
of	 widening	 Current	 Account	 Deficit,	 delay	 in	 of	 IMF	 review,	 rising	 noise	 in	 the	 domestic	 politics.	
Furthermore,	 the	 protests,	 sit‐in	 and	 later	 on	 the	 march	 of	 banned	 TLP	 further	 sent	 jitters	 in	 the	
market.	However,	 the	market	 bounced	 back	 in	 the	 second	 half	 of	 the	October	 2021	 on	 the	 back	 of	
Saudi	Arabia	announced	financial	support	 for	Pakistan.	Higher	than	expected	 increase	 in	policy	rate	
by	 SBP,	 passive	 outflows	on	 the	 back	 of	 Pakistan’s	 formal	 downgrade	 from	MSCI	Emerging	Market	
Index	 to	 Frontier	 Market,	 negative	 sentiments	 were	 fueled	 by	 delay	 over	 completion	 of	 IMF’s	
preconditions	 required	 for	 resumption	of	 the	 IMF	program	along	with	uncertainty	over	outcome	of	
mini‐budget	also	deterred	the	investor’s	confidence.	Moreover,	PTI’s	surprise	local	body	elections	loss	
in	Khyber	Pakhtunkhwa	created	additional	jitters	amongst	the	investors.			During	the	3rd	Quarter	the	
market	remained	range	bound	and	showed	a	return	of	0.75%.	Uncertainty	during	the	last	quarter	led	
by	politically	noised	led	by	PDM.	Further	Russia‐Ukraine	war	kept	the	market	uncertain.	During	the	
4th	quarter	the	PSX‐100	index	remained	volatile	and	decreased	by	7.54%	on	the	back	of	transition	of	
the	 government	 with	 PTI’s	 administration	 being	 ousted	 on	 the	 account	 of	 no	 confidence	 vote	 and	
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PML‐N	 being	 elected	 as	 the	 new	 governing	 party.	 Delay	 for	 the	 restoration	 of	 the	 IMF	 program.	
Decreasing	in	SBP	reserves	and	hike	in	the	policy	rate	amid	inflationary	concerns	going	forward	also	
deterred	investor’s	confidence.	Russia‐	Ukraine	war	pushed	commodity	prices	on	high	side	i.e.	energy	
prices,	that	led	to	increase	in	inflation.	The	new	government	has	taken	several	harsh	steps	including	
increasing	petroleum	and	electricity	prices	to	meet	the	IMF	prior	conditions	that	also	headed	toward	
political	uncertainty	

Asset	Allocation	of	the	Fund	(%	of	total	assets)	

Asset	Category	 30‐June‐2022 30‐June‐2021

Equities	 81.66% 85.20%	

Bank	Balance	 15.77% 13.20%	

Others	including	receivables	 2.57% 1.60%	

Total	 100.00% 100.00%	

 
Pattern	of	Unit	Holders	of	the	FCMF	as	on	June	30,	2022	

The	pattern	of	Unit	Holders	of	the	FCMF	as	on	June	30,	2022	is	attached.	

Disclosures	
	
 There	have	been	no	significant	 changes	 in	 the	 state	of	 affairs	of	 the	Fund	during	 the	period	

under	 review	 and	 up	 till	 the	 date	 of	 fund	 manager	 report,	 not	 otherwise	 disclosed	 in	 the	
financial	statements.		

 During	 the	 period	 under	 review,	 there	 were	 no	 circumstances	 that	 materially	 affected	 any	
interests	of	the	unit	holders.		

 The	Management	Company	or	its	delegates	did	not	receive	any	soft	commission	(i.e.	goods	and	
services)	from	its	broker(s)/dealers(s)	by	virtue	of	transactions	conducted	by	the	Fund.		





Junaidy Shoaib Asad
Chartered Accountants

lndependent rnernber

Morison Global

INDIIPENDEN,T. .\UDI.IOR,S REPORT TO ,I.IIE UNIT I-IOLDF]RS Otr TIIF] FiRS,f C-\PIT.\L
}IU']-LI.\]- FUND

Report on the Audit of the Financial Statements

Opinion

\\'c have auditecl the finarcial statements of thc First Capital trIutual Funcl ("the -Fund,'), rvhich comprise
tlre statetncnt oi assets artd liabilitres as at 30 iurc 2a22, incorne statcment, statement of compreher-rsir.e
lllcome, czrsh flo\' statemeltt aod statemelrt .)f movement in r-init holders' fund for the r,,6n1 thel enrlecl, a'c1
lrotes to thc financiai statelneltts, including a summary of significant accountirq pohcies.

1n or'u opitliofl, the accompartt'ilg hnancial statements grvc a true anc] fair-r.ieu, of the flrancial posrtio. oi
thc F'uncl as at 30.fr-ure 2022, and of its hnancial performancc and its cash flou,s for thc year ther c.dcd i.
accordance rvith accounting aod reportng standards as applicable in pakistan.

Basis for Opinion

\\'e condrtcted or-rr audit il accordance rvith lnteniational Staldarcls on.\uditing (IS-\s) as applicable in
Pekistar, ()r-rr resportsibilrics under those stanclards are further dcscribcd jl the -\uclitor'.s Resporrsibilitres
fcrr tilc .\llclit of thc I'ur:rrrcr.rl Statcrncni-* scction of our report. \\,'e are itdcpe,cler-rt of thc l.u,cl rn
Itccor-dancc 

"r'ith 
the Jnternadoltal Flthics Stanci;u-cls lloard for lccountanrs' Cocle of Llthics for I)rofcssioirel

-\ccolllllilDts as aclopted by thc Institrrtc of thc Charterecl -\ccountants of Pakistal (hc Coclc), ancl rve har.e
fulhlled our othcr ethical rt:sponsibrlities rn accordance with the Code. \\t'e belicve that the audit er.rdcnce
r';e hare obtained is sufficient and appropriate to pror-ide a basis for our opluon.

Ker audit mattcrs

lie}. ar-rdit matters are thosc mzttters that, in our professional judgment. rvcrc of rnost srgrihc:rnce 1n oLir
atrdit of the lurarlcral staterrlcltts of the cnrr-ent periocl. These matters were aciclrcssed ir-r thc context o1,.rrr
alrdit of the filancial stalernents as a u,hole. ancl il formrng our opirion thereon, and rve do not pror.idr: a
separatc opirrion ou thcse rDl.rttcrs.

-r
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Follos,ing is tI-rc ke1, audit matter:

Other Information

trlanao,enlcot is rcsponsible for the othcr rrfonnation. The other infcrrmation comprises thc ilfolnatiol
rrrclndccl in the Iruld's -\nnual Report fot 2022 but does not include the hrar-rcia1 statemcnts and our
;ttttlttot's' r'c1)orl I IlcI-cotr.

Or-rr opiriol on the finarcial statements does not cover the other urformation atcl we do not cxpress any
fbrm of assr.rratrce couclusion thereon.

In conncction u'ith our audit of the filalcial statements. our responsibrlity is to rcaci the other mfomration
atlcl, in dorns so. coustdct rvhethcr the other information is materia1l1. mconsistelt u,ith the hnancial
statemelrts or our knou,ledgc obtarned in the audit, or othcn\dse appears to be matcriall), mrsstated. If, based
on the u.'olk rvc have perfor-mecl. n c conclude that there is a matcrial rnisstatemcltt of this other ilformati,r.
rve arc rcquircd to rcport that fact. \\''e have nothitg to report i1] this regard"

llesponsibilities of Management and Those Charged With Governance for the Financial
Statements

I{auagctnetlr is respolsiblc fbr the preparatron and fair prcseotatlon of the financial starcrrenrs 11r

accorclance rvith accounting and rcporting standards as applicable in Pakistan and for such urtenal co,trol
as lnallagement determincs is necessan, to enable the preparation of financial statements thar are free from
mated'.rl misstatcment, u.hether dlre to fraud or error.

lndependent member

Morison Global

Sr

N<1.

Key audit matters How the matter was addressed in out audit

1 Valuatiotr and existence of
investments
1leier note 5.1 and - to the tlnancial
stiltements frrr acct-runtinu poltcies and
details of ir-rr.es tn)ents.

'fhc Fund's ir-n,csrment portfoli.)
classilled as 'fhir valuc thror.rgh proht or
l, )si' r'( l)r'c:( rtrs li*t, J r.lrritr i(.cLrritl( s

anrountirg to Rs. 95.86 n-rillion as at 3()

.jLure 2022.

\\'e idcntificd the valuirrior.r and eristcnce
of inyestments as ker, .udit lnattcr
becausc of their sigtificance in relation to
thc net assct r-r1ue of the Fund.

Olrr audit procednres
rncluded the fcrllos,rng:

respect of lhr-s matter

obtatling :ur undelstanclng of contrc.rls

designcd for the r.aluation end existence
of inr.estrnents classified as 'fair valuc
through profit or loss;

cutttP.t1l11g tl)C irt\ rsttnelrt. irr cgtrirr
securities at the ve.ar end rvith Centr:al
I)cp<.rsitorv (ionrpanl.'s records;

comparitg, ol a sarnple basis, specific
inr-cstment buvrng and selling
tralsactions recorclcd dulng the \eal
rvirh tlrc underlr irrg docurnrnrrri,r'ri
lssessirtg n hctltt.r' c(lrrir\ ulvcsnn(.nl: .rt

ycar end rvcre r.alucd at fhir value bascd oo
the tnarket price quoted at thc Pakistan
Stock Fxchangc (PS\); end

tracing, on a sarnple basis, specihc receipts
and pal,rnelts agailst salc aocl purchase of
equrty secr-rrities and go\-crlur ent treasLrr)'
bills during the 1,s21 fiom bank sratelneltts.
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In preparing the filancial statentcnts, managemcot is responsible for assessing the Fr-rnd's abiliry to continuc
as a going concernl disciosing, as applicable, lnatters related to going concern and usilg the gourg concenr
basis of accounting ulless managernent either intends to liquidate the Fund or to cease operations, or has

no realistic alternatir.e but to do so.

'I'l"rose charged u,rth governallce are responsible for r:r,erseeingJ the Fund's filancial reporting proccss.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives arc to obtain reasonable assurance about rr,-hether tire fluancial statemeltts as a rvhole are

free from matcrial tnisstaterncnt, u,hether dr-rc to fraud or error, and to issue an auditor's report that inclucles
or-tr opinion, Rersonable ilssurance is a 1-righ level of assurance, but is not a gllarantce that an audit conductecl
tr accordatce u,ith IS-\s as applicablc in Pakistan rvrll alw-a\,s detect a material misstatcmellt u.hen it cxists.
\Iisstatcrnents can arise frotl fraucl or error and arc considered material if, individually or il the aggrcgate,
tirey could reasonably be expected to influence the economic decisions of users taken on the basis of thesc
hflaflcial statemcllts.

-\s part of an audit n accordance with iS--\s as applicable in Pakistal, w-e exercise professional judEncnt
ard maintain professional skcpticisrn throughout the audit. \\,e also:

o Identifi. and assess the risks of material misstatement of the financial statemeflts, rvhcthcr due to fraucl
or error, dcsign and perform audit procedures responsir-e to those risks, and obtain audit evidence that
is sufficicnt aud appropriate to provide a basis for our opinion. The risk of rrot detecting a materiai
ntisstatement resulting from fraud is higher than for one resulting from error, as fraud may inr-oh-e
collusion, forgcrl', iltentional omissions, rnisreprescntations, or the override of intemal control.

e Obtail au understanding of internal coltrol reler.ant to thc audit in ordcr to desigr zrudit procedures
that are appropriatc il the circumstances, but not for the pllrpose of expressing an opinion on the
e ffcctrveness of the Fund's nternal control.

Ii-aluate -the appropriateuess of accounting poLicies uscd and the reasonablencss of accolLndng
estimatcs ald relatcd disclosurcs rnade b1, maragement.

Corclucle on tirc appropiatencss of rnanagement's use of the going coflcern basis of accoutting and,
bascd on thc audit evidcnce obtaincd, rvhether a material Llrcertainty exists related to c\-crnts or
condiuous that tney cast sipyrificant doubt on the Fuld's abihtv to continuc rs r going colccm. If rvc
conclude that a tnarerial nlccrrrintl- cssrs, s'e rre required to drarv attcntion in our ar-rditor's report to
the related clisclosures in the financial statemellts or, if such disclosures are inadcquate, to modifi. our
opinion. Our colclusions are based on the audit er-idence obtained up to the date of our auditor's
t:L:r;rjr"ter-er, future events or conditions mat: cause the Fund to cease ro conrinue as a going

Lvaluate thc or.erall prrsclitxtio[, str-r.lctur'c rrlrd colltent of t]re hnancial statemcnts, iriclucling the
disclosurcs, and s4rcther t1-re hnalcial statemcnts represcnt the under-lr,ing transactions and events in .r

m.llrr l('r rhrt :rclrit'r'es f:ru 1rr( .q.11 1. 1 
jorl.

lndependent member

Morison Global

T



Junaidy Shoaib Asad
Chartered Accountants

\\'e communicate rvith the board of directors regarding, amor€J other matters, the planncd scope and timmg
of thc audit and siguificant audit findugs, rl cludrng any signihcant deficiencies ur irternal conrrol that rve
irl,'rrti[r tlLrrinq otrr .rtrdir.

\\/e aiso providc those chargcd uath govcrnal]ce rvith a statement that u,e have complicd witli reler-ant
ethical requirements regarding rndependencc, and to communicate with them all relatronsl-rrps ancl other
lnattcls that may reasonably be thought to bear on or-rr ildependcnce, and rvhere applicable, relatecl
safeguards.

.t'rotl the lnatters communicatecl urtth those charged with gol.ernance, rve determine those matters that
u'cre of rnost significance in the audit of the financial statements of thc current period and arc therefore
the ke1' ar-tcltt matters. \\'e describe these rnatters rn our auditor's report utless larv or regulation precludcs
public disclosure about tht: matter oL u,hen, in extremely rale cjrcumsteflces, we determine that a matrer
should nttt be comrluticated in our report because the adverse consequellces of doilg so would reasonabll,
be erpected to ourureigh the public rlterest benefits of such communicatir-,r.

Report on Other Legal and Regulatory Requirements

In ottr opinion, the hnancial statcments have been prepared in accordance rvith the relevant pror.isions of
the Non-Ilankirg Frnance Companies (LstabLishment and Regulation Ru1es, 2003) and Non-llaokxrg
Iriralce Compaties ald Notjhcd Entities Regulations, 2008.

'I'he engauement partncr on the ar.rdit resultilg in this indepeldent ar-rclitor's report is NIr. Shoaib -\hmed
\\'aseem.

lndependent member

Morison Global
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