First Capital Mutual Fund

Directors’ Report

The Board of Directors of First Capital Investments Limited (“FCIL” or "Management Company”) is pleased to
present the financial statements of First Capital Mutual Fund (“FCMF” or “the Fund” or “the Scheme”) for the
quarter ended September 30, 2017.

Fund’s Performance

During the period under review the Net Asset Value (NAV) per unit of FCMF has decreased from Rs.12.5359 to Rs.
10.9032, accordingly posting a drop of 13.02%, as compared to its Benchmark’s (KSE-100 index) return of -8.93%,
for the same period. Thus, the Fund has underperformed the benchmark by 4.10%, mainly on the back of under-
weight in Oil & Gas Exploration, Refineries, Pharmaceuticals and Fertilizer sector’s stocks which outperformgd the
market

During the first quarter, the fund has posted net loss of Rs. 26.822 million as compared to total comprehensive
income of Rs.16.188 million in the corresponding period last year. The unrealized diminution on re-measurement
of investments for the period under review is recorded at Rs. 26.535 million as compared to profit of Rs. 11.584
million last year. The unrealized diminution on re-measurement of investments is mainly due to instability in
equity market. Capital loss on sale of investments has recorded at Rs. 0.138 million as compared to capital gain of
Rs. 4.444 million in the corresponding period last year. The dividend income has decreased to Rs. 1.312 million
from Rs. 1.888 million, a reduction of 30.50%. The Fund size of FCMF at the end of the period stood at Rs. 179.135
million as compared to Rs. 208.148 million at the start of the period under review.

The asset allocation of the Fund as on 30 September 2017 is as under:

Other including

Market Treasury Bills,
receivables, 1.06%

Cash, 4.31%
6.02% \

N

Banks, 17.90%

Cement, 9.81%

Other Sectors, 38.97%

Engineering, 8.04%

Fertilizer, 7.82%

Oil & Gas Marketing
Co., 6.07%

During the period under review KSE-100 index decreased by 8.93%, due to political uncertainty after
disqualification of prime minister. Investors’ anxiety amplified during the court proceedings on the JIT report with
the benchmark KSE-100 Index hitting a low of 40,958.65 levels (down 12.04% on financial year to date basis) on
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September 7, 2017, a cumulative decline of 22.54% from the all-time high levels hit on May 24, 2017. President
Trump’s allegation that Pakistan offers safe haven to terrorist organizations led to further decline in Pakistan stock
market. Further, penalty imposition on HBL’s New York branch also deteriorated investor’s confidence. Foreign
investors remained net seller with the outflow of US$91.36 million.

During the month of September the market turned toward stability with a return of 2.92%, led by Fertilizer and Oil
& Gas Exploration sector. Fertilizer sector outperformed the market on the back of surge in international urea
prices. Recovery in the international oil prices, expectation of some currency devaluation, and reasonable
valuations led to healthy performance of the il & Gas Exploration sector.

Declaration by Directors

As required under the Non-Banking Finance Companies and Notified Entities Regulations, 2008, the directors of
Asset Management Company state that the financial statements of the fund for the quarter ended September 30,
2017 give a true and fair view of the fund.

Acknowledgment

The Board would like to take this opportunity to thank and appreciate all the unit-holders for their continued
support. The board also wishes to place on record its appreciation for the guidance and support extended by the
Securities and Exchange Commission of Pakistan and Mutual Funds Association of Pakistan. Finally, the board
would like to appreciate the commitment, hard work and co-operation shown by the staff and the Trustee.

For and on behalf of the Board of
First Capital Investments Limited
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Asif Pervaiz Imran Hafeez

Director ; _ Chief Executive Officer/Director
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FIRST CAPITAL MUTUAL FUND
CONDENSED INTERIM STATEMENT OF ASSETS AND LIABILITIES
AS AT SEPTEMBER 30, 2017 (Un audited)

Assets

Bank Balances

Investments

Dividend and profit receivable

Advances, deposits, prepayments and other receivables
Total assets

Liabilities

Payable to First Capital Investment Limited - Management Company
- against remuneration
- other payables
Remuneration payable to Central Depository Company of Pakistan
Limited - Trustee
Annual fee payable to Securities and Exchange Commission of Pakistan
Payable against redemption of units
Accrued expenses and other liabilities
Unclaimed dividend
Total liabilities

Contingencies and commitments
Net Assets

Unit holders' fund (as per statement attached)

Number of units in issue

'

Net asset value per unit (Face value per unit Rs. 10/-)

-

Note

~N OO, s

10
11

12

The annexed notes 1 to 17 form an integral part of these condensed interim financial statements.

- ¢

‘For First Capital Investments Limited

+ *  (Management Company)

N .

K

Chief Executive

September 30 June 30
2017 2017
Un - audited Audited
Rupees
8,467,403 3,418,018
186,134,254 221,458,116
930,530 362,597
1,155,295 1,108,193
196,687,482 226,346,924
4,438,567 5,027,607
54,525 245,375
65,013 65,013
45,838 207,043
14,078 -
1,262,644 982,302
11,672,005 11,672,005
17,552,670 18,199,345
179,134,812 208,147,579
179,134,812 208,147,579
{(Number of Units)
16,429,567 16,604,097
. =mmemmee--RUpPEES--mnnee e
10.9032 12.5359

Director




FIRST CAPITAL MUTUAL FUND
CONDENSED INTERIM INCOME STATEMENT
FOR THE QUARTER ENDED SEPTEMBER 30, 2017 (UN-AUDITED)

INCOME

Profit on bank deposits
Dividend income from 'fair value through profit or loss investments'
Income from government securities

Capital gain on sale of 'fair value through profit or loss investments' - net
Unrealised (diminution) / appreciation on re-measurement of
investments - at fair value through profit or loss' - net

Total (loss) / income
EXPENSES

Remuneration to the Management Company

Punjab Sales tax on remuneration to the Management Company
Federal Excise Duty on remuneration to the Management Company
Remuneration to the Trustee

Sindh Sales tax on remuneration to the Trustee

Annual fee - Securities and Exchange Commission of Pakistan
Securities transaction costs

Auditors' remuneration

Accounting and operational charges

Sindh Sales tax on accounting and operational charges

Annual listing fee - Pakistan Stock Exchange Limited

Fund ranking fee

Printing, postage and other charges

Bank charges

Total expenses

Net (loss) / income from operating activities

Element of loss and capital losses included in prices of units issued
less those in units redeemed - net

Net (loss) / income for the period before taxation

Taxation

Net (loss)f in'c..n::h'a for the period after taxation

Loss / (Income) aiready received on units redeemed
Accounting (loss) / income available for distribution:

- Relating to capital gains -
- Excluding capital gains (26,821,849)

-

The annexed notes 1 to 17 form an integral pari '?f these condensed interim financial statements.

For First Capital Investments Limited
(Management Company)

Chief Executive

&=
rﬂqo\@-‘“’*

Note

8.1
82
83

14

For the Quarter Ended

September 30
2017 2016
Rupees
98,580 74,521
1,312,106 1,887,922
178,821 263,346
(137,821) 4,443 602
(26,535,072) 11,584,240
(26,672,893) 16,027,842
(25,083,386) 18,253,631
965,030 1,030,255
154,405 164,841
176,438 176,438
22,937 22,937
45,837 48,937
52,016 46,146
265,338 264,657
48,252 51,513
6,273 4,121
7,560 7,560
35,378 35,378
47,442 -
2,161 4,275
1,829,067 1,857,058
(26,912,453) 16,396,573
- (208,992)
(26,912,453) 16,187,581
(26,912,453) 16,187,581
90,604 - -
26,821,849) __ 16,187,581
e
Director




FIRST CAPITAL MUTUAL FUND
CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME
FOR THE QUARTER ENDED SEPTEMBER 30, 2017 (UN-AUDITED)

Net (loss) / income for the period after taxation
Other comprehensive (loss) / income for the period

Total comprehensive (loss) / income for the period

For the Quarter Ended
September 30

2017 2016
Rupees

(26,821,849) 16,187,581

- -

(26,821,849) 16,187,581

The annexed notes 1 to 17 form an integral part of these condensed interim financial statements.

For First Capital Investments Limited
{(Management Company)

Chief Executive

"

Director }/




FIRST CAPITAL MUTUAL FUND
CONDENSED INTERIM DISTRIBUTION STATEMENT
FOR THE QUARTER ENDED SEPTEMBER 30, 2017 (UN-AUDITED)

For the Quarter Ended

September 30
2017 2016
Rupees
Undistributed income brought forward represented by:
- Realised income 84,506,217 32,222,633
- Unrealised (loss) / income (25,130,945) 14,880,112
59,375,272 47,102,745
Final cash dividend distributed for the year ended June 30, 2016
at the rate of Rs. 0.76 per unit declared on September 30, 2016 - (12,323,544)
Net (loss) / income for the year after taxation (26,912,453) 16,187,581
Undistributed income carried forward 32,462,819 50,966,782
Undistributed income carried forward represented by:
- Realised income 82,598,919 37,784,189
- Unrealised (loss) / income (50,136,100) 13,182,593
32,462,819 50,966,782

The annexed notes 1 to 17 form an integral part of these condensed interim financial statements.

For First Capital Investments Limited
(Management Company) .

Chief Executive Director




FIRST CAPITAL MUTUAL FUND

CONDENSED INTER!M STATEMENT OF MOVEMENT IN UNIT HOLDERS' FUND
FOR THE QUARTER ENDED SEPTEMBER 30, 2017 (UN-AUDITED)

Net assets at the beginning of the period
[Rs.12.5359 (2016: Rs. 11.7968) per unit}
[Includes unrealised loss on investments of Rs. 25,130,945]
[2016: unrealised gain on investments of Rs. 14,880,112]

Issue of units
Redemption of units

Element of loss and capital losses included in prices

of units redeemed

Accounting income available for distribution for the period

- Relating to capital gains
- Excluding capital gains

Total comprehensive (loss) / income for the period:

September 30, 2017

September 30, 2016

Undistributed

Undistributed

Final cash dividend distributed for the year ended June 30, 2016
at the rate of Rs. 0.76 per unit declared on September 30, 2016 -

Net assets at the end of the period
[Rs. 10.8032 (2016: Rs. 12.0351) per unit]
[Includes unrealised loss on investments of Rs. 50,136,100]
[2016: unrealised gain on investments of Rs. 13,182,593]

The annexed notes 1 to 17 form an integral part of these condensed interim financial statements.

JAAQ;}/KF

(’

=

Chief Executive

7

Units Capital Value presaiy Net Assets Units . Capital Value WiCone Net Assets
Rupees see—meeee—Rupees
16,604,097 148,772,307 §9,375,272 208,147,579 16,475,941 147,260,473 47,102,745 194,363,218
5825 70,000 = 70,000 - - - -

{180,355) (2,260,918) - (2,260,918) (260,752) (3.285,032) 2 (3.285,032)
(174,530) (2,190,918) - {(2,190,918) {260,752) (3,285,032) - {3,285,032)

G # - - 208,992 - 208,992

- - (26,821,849) (26,821,849) - = 16,187,581 16,187,581

- - (26,821,849) (26,821,849) - - 16,187,581 16,187,581
- - - - - (12,323,543) (12,323,543)

16,429,567 146,581,389 32,553,423 179,134,812 16,215,189 144,184,433 50,966,783 195,151,216

For First Capital Investments Limited
{Management Company)}
Director




FIRST CAPITAL MUTUAL FUND
CONDENSED INTERIM CASH FLOW STATEMENT
FOR THE QUARTER ENDED SEPTEMBER 30, 2017 (UN-AUDITED)

Cash flows from operating activities

Net (loss) / income for the period before taxation

Adjustments

Element of loss and capital losses included in prices of units issued
less those in units redeemed - net

Unrealised diminution / (appreciation) on re-measurement of investments -
at fair value through profit or loss' - net

(Increase) / decrease in assets

Investments - net

Dividend and profit receivable

Receivable against sale of investments

Advances, deposits, prepayments and other receivables

Increase / (decrease) in liabilities

Remuneration payable to Management Company

Other payable to Management Company

Remuneration payable to Trustee

Annual fee payable to Securities and Exchange Commission of Pakistan
Payable against purchase of investments

Payable against redemption of units

Accrued expenses and other liabilities

Unclaimed dividend

Net cash generated from operating activities

Cash flows 1T i i Vi

4

Receipts against issuance of units

Cash payput agdinst distribution of final cash dividend
Payments made against redemption of units

Net cash used in financing activities

Net Increase in cash and cash equivalents during the period

Cash and cash equivalents at the beginning of the period

Cash and cash equivalents at the end of t‘ﬁe périod

y

For the Quarter Ended
September 30

2017

2016

Rupees

(26,821,849) 16,187,581

. 208,992
26,535,072 (11,584,240)

(286,777) 4,812,332
8,788,790 7,907,789
(567,933) (1,134,517)
. (368,896)
(47,102) (68,620)
8,173,755 6,335,756
(589,040) 25,091
(190,850) ;
- 66,784
(161,205) (141,624)
- 2,294,970
14,078 -
280,342 522,679
. 12,323,543
(646,675) 15,091,443
7,240,303 26,239,532
70,000 -

- (12,323,543)
(2,260,918) (3,285,032)
(2,190,918)  (15,608,575)

5,049,385 10,630,957
3,418,018 4,570,869
8,467,403 15,201,826

The annexed notes 1 to 17 form an integral part of these condensed interim financial statements.

For First Capital Investments Limited

{Management Company)

Chief Executive

c%fm;&;‘%’

aif s

Director




FIRST CAPITAL MUTUAL FUND
NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS
" FOR THE QUARTER ENDED SEPTEMBER 30, 2017 (UN-AUDITED)

1

Legai Status And Nature Of Business

First Capital Mutual Fund (the Fund) was constituted by virtue of a scheme of arrangement for conversion of First Capital Mutual Fund
Limited into an Open end scheme under a Trust deed executed between First Capital investment Limited (FCIL) as management
company and Central Depository Company of Pakistan Limited (CDC) as Trustee. The trust deed was executed on August 06, 2013
after being approved by the Securities and Exchange Commission of Pakistan (SECP) on July 30, 2013 in accordance with the
provision of Non - Banking Finance Companies and Notified Entities Regulation, 2008 (the NBFC Regulations).

The Management Company has been licensed by the SECP to act as an Asset Management Company under the Non Banking Finance
Companies {"Establishment and Regulations") Rules, 2003 ("the NBFC Rules") through a certificate of registration issued by the SECP.
The registered office of the Management Company is situated at 2nd and 3rd floor, Pace Shopping Mall, Foriress Stadium, Lahore,
Pakistan. The Fund is an Open end equity scheme and offers units for public subscription on a continuous basis. The units are
transferable

and can be redeemed by submitting them into the Fund.

The Fund has been formed to augment the wealth of investors through investments geared towards securing maximum returns whilst
simultaneously offsetting resultant risks through efficient diversification across sectors with low correlation amongst them. The Fund
shall invest its net assets in high quality dividend yielding stocks. While the remaining assets shall be invested in cash and/or near cash
instruments.

Title of the assets of the Fund is held in the name of Central Depository Company of Pakistan Limited (CDC) as trustee of the Fund and
the Fund was previously listed on Lahore Stock Exchange (LSE) of Pakistan. However due to integration of Karachi, Lahore and
Islamabad Stock Exchanges into Pakistan Stock Exchange (PSX) with effect from 11 January 2016 the Fund is now listed on PSX.

Pakistan Credit Rating Agency Limited ("PACRA") has assigned management quality rating of AM4++ to the Management Company
and has assigned "3 Star” to the Fund on November 30, 2016 and August 28, 2017 respectively.

Statement Of Compliance

These condensed interim financial statements has been prepared in accordance with the approved accounting standards as applicable
in Pakistan for interim financial reporting. Approved accounting standards comprise of such International Financial Reporting Standards
(IFRSs) issued by the International Accounting Standards Board as are nofified under the Companies Ordinance, 1984, the
requirements of the Trust Deed, the Non-Banking Finance Companies (Establishment and Regulation) Rules, 2003 (the NBFC Rules),
the Non-Banking Finance Companies and Notified Entities Regulations, 2008 (the NBFC Regulations) and the directives issued by the
SECP. Wherever the requirements of the Trust Deed, the NBFC Rules, the NBFC Regulations or directives issued by the SECP differ
with the requirements of IFRSs, the requirements of the Trust Deed, the NBFC Rules, the NBFC Regulations or the directives issued by
the SECP prevail.

The Companies Ordinance, 1984 has been repealed after the enactment of the Companies Act, 2017 (the Act) on 30 May 2017.
However, the SECP vide its press release dated 20 July 2017 allowed Companies whose financial year closes on or before 30 June
2017 to prepare the financial statements in accordance with the provisions of the repealed Companies Ordinance, 1984. The Act does
not impact the financial statements of the Fund for the year ended June 30, 2017.

The disclosures made in these condensed interim financial statements have, however, been limited based on the requirements of the
International Accounting Standard 34: 'Interim Financial Reporting'. These condensed interim financial statements do not include all the
information and disclosures required in a full set of financial statements and should be read in conjunction with the annual published

-audited financial statements of the Fund for the year ended June 30, 2017.

In compliance with Schedule V of the Non-Banking Finance Companies and Notified Entities Regulations, 2008, the directors of the
Management Company hereby declare that this condensed interim financial statements give a true and fair view of the state of the
Fund’s affairs as at September 30, 2017.

Summary Of Significant Accounting Policies

The accounting policies applied for the preparation of these condensed interim financial statements are the same as those applied in the
preparation of the annual published financial statements of the Fund for the year ended June 30, 2017.

The preparation of .these condensed interim financial statements in conformity with approved accounting standards requires
management to make estimates, assumptions andsuse judgments that affect the application of policies and reported amounts qf assets
and liabilities and income and expenses. Estimates, assumptions and judgments are continually evaluated and are based on historical
experience and other factors, including reasonable expectations of future events. Revisions to accounting estimates are recognised
prospectively commencing from the period of revisian.

The significant judgments made by management in applying the accounting policies and the key sources of estimation uncertainty were
the same as those that applied to financial statements as at and for the year ended June 30, 2017.

The financial risk management objectives and policies are consistent with those disclosed in the annual financial statements of the Fund
for the year ended June 30, 2017.




The Securities and Exchange Commission of Pakistan (SECP) vide statutory notification (S.R.0) no. 756(1) / 2017 dated August 03,
2017, has amended the (1) NBFC Regulations. The amendment has been done in consultation with the Institute of Chartered
Accountants of Pakistan, keeping in view the (2) International Accounting Reporting Standards. According to the amendment the
“element of income” contributed on units to be issued and paid out on redemption Is defined as transaction of capital nature and its
receipt and payment is to be taken to Unit Holders’ Fund.

The net element of income that was till the close of last financial year recognized in the income statement as an equalization account will
not be available for payment as dividend on units, contributing to element of income. Accordingly dividend amount will vary with the
dates of issue of units. To maintain same ex-dividend net asset value of all units outstanding on accounting date, net element of income
contributed on issue of units lying in Unit Holders' Fund is refunded on units in the same proportion as dividend bears to accounting
income available for distribution.

Mutual Funds Association of Pakistan (MUFAP) has issued a circular with the approval of the SECP, explaining the impact of the above
notification on the accounting of mutual funds and the procedure to be followed. According to MUFAP's circular, that accounting for

element of income will be applicable from the current financial year and prior year's figures will not be adjusted.
September 30 June 30

Note 2017 2017
Un-audited Audited
4 Bank Balance -==e--—---RUpE@S--------
Cash at Bank
- In saving accounts 4.1 8,462,403 3,413,018
- in current account 5,000 5,000
8,467,403 3I4181018

4.1 The rate of return on these saving accounts is 3.75% to 4.25% (June 30, 2017: 3.75% to 4.25%) per annum.

September 30 June 30

2017 2017
Un-audited Audited
5 Investments Rup
At fair value through profit or loss
Listed equity securities 5.1 174,291,178 209,467,908
Government securities - Market treasury bills 52 11,843,076 11,990,208

186,134,254 221,458,116




51

Listed equity securities - at fair value through profit or loss
Shares of listed companies - Fully paid ordinary shares with a face value of Rs. 10 each unless stated otherwise

Number of shares - Rupees Percentage in relation to
Net assets of | Paid up capital
Cal value| Market value
T AsatJuyor,| Purchases | Bonus! | o oot Asat :ﬁ.w_ Seat - | Approciationi| theFund | ofinvestee | Market value
2017 during the |Rights during| = 0o 7| September | e 30 | September 30, | (diminution) | (Wth market | company (with | of total
period the period 30, 2017 2017 ! 2017 f value of face value of | investments
investments) | investments)
Inv. Banks / Inv. Cos. / Securities Cos.
First Capital Equities Limited 127,895 - - - 127,895 1,151,055 1,024,439 (126,616) 0.57 0.0080 0.55
127,895 - - - 127,895 1,151,055 1 .homh.hwm {1 mol.m 16) 0.57 0.0090 0.55
Banks
The Bank Of Punjab 350,180 - - - 350,180 4,140,525 3,466,782 {673,743) 1.94 0.0013 1.86
Faysal Bank Limited 100,880 - - - 100,880 2,269,800 2259712 (10,088) 1.26 0.0008 1.21
Habib Bank Limited 60,000 - - - 60,000 16,148 400 10,845,600 * {5,302,800) 6.05 0.0004 583
Mcb Bank Limited 39,000 - - - 39,000 8,206,770 8,151,000 (55.770) 4.55 0.0003 4.38
Summit Bank Limited 550,000 - - - 550,000 2,266,000 1,738,000 (528,000) 097 0.0031 0.93
United Bank Limited 46,000 - - - 46,000 10,833,920 8,747 820 (2,086,100) 4,88 0.0004 470
1,146,060 - - - 1,1 nlmmo 43,865,415 35,208,914 (8,656,501) 19.65 0.0063 18.91
Insurance
Shaheen Insurance Company Limited 356,818 - - 82,000 274,818 1,734,102 1,583,944 {140,157) 0.89 0.0458 0.86
The United Insurance Company Of
Pakistan Limited 1,286 - i - 1,286 21,541 20,795 (7486) 0.01 0.0001 0.01
358,104 - - 82,000 ml ,104 1,755,642 1,614,739 (140,903) 0.90 0.0459 0.87
Textile Composite
Gul Ahmed Textile Mills Limited 50,000 - - 50,000 2,049,000 1,962,000 {87,000) 1.10 0.0014 1.05
Nishat (Chunian} Limited 10,000 - - - 10,000 513,200 545,200 32,000 0.30 0.0004 0.29
Nishat Mills Limited 28,000 £ = - 28,000 4,443,040 4062800 .- (380,240) 2.27 0.0008 2.18
88,000 - - - 88,000 7,005,240 ml..lnmué.eoo (435,240) 3.67 0.0026 3.52
Sugar & Allied Industries roo.
Imperial Sugar Limited - 10,000 - - 10,000 306,595 292,600 : (13,995) 016 0.0010 0.16
Noon Sugar Mills Limited 5,000 - - - 5,000 427 500 399,250 (28,250) 0.22 0.0030 0.21
5,000 10,000 - - 15,000 734,095 691,850 _aln...._n 45) 0.38 0.0040 0.37
Cement
D.G. Khan Cement Company Limited 24,000 - - - 24,000 5,115,840 3,524,640 {1,591,200) 197 . 0.0005 1.89
Dandot Cement Company Limited 22,500 - 1,500 21,000 299,250 282,450 (16,800} 0.16 0.0022 0.15
Fauji Cement Company Limited 65,000 - - - 65,000 2 666,950 2,113,800 (553,150} 1.18 0.0005 1.14
Gharibwal Cement Limited 30,000 - = - 30,000 1,366,200 996,300 {369,900) 0.56 0.0007 0.54
Lucky Cement Limited 12,000 - - - 12,000 10,035,120 6,782,160 (3,252 960) 1 3.79 0.0004 3.64
Maple Leaf Cement Factory Limited 18,000 - - 18,000 2,004,480 - 1,511,460 (493,020) 0.84 0.0003 0.81
Maple Leaf Cement Factory Limited - LoR - - 2,250 - 2,250 i 40,095 40,095 0.02 0.0003 0.02
Picneer Cement Limited 27,000 - o - 27,000 3,510,000 2,428,380 (1,081,620) 1.36 0.0012 1.30
Power Cement Limited 150,000 - - - 150,000 2,007,000 1,620,000 (387,000) 0.90 0.0016 0.87
348,500 - 2,250 1,500 349250 27,004,840° 19,299,285 _ (7,705,555) 10.78 0.0077 10.36
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Listed equity securities - at fair value through profit or loss

Shares of listed companies - Fully paid ordinary shares with a face value of Rs. 10 each unless stated otherwise

Number of shares Rupees Percentage in relation to
Net assets of | Paid up capital
Ca value| Market value
Nawre of nvasiss-compeny AsatJuyor,| Purchases | Bonus! | ool Asat qﬂ.a:am ot | Appreciation|  theFund | ofinvestee | Market value
2017 during the |Rights during the period September September 30, | September 30, | (dimihution) {with market | company (with of total
period the period 30, 2017 2017 i 2017 ' value of face value of | investments
investments) | investments)
Refinery
Attock Refinery Limited 3,000 - - - 3,000 1,147,740 1,239,630 91,890 0.69 0.0004 067
Byco Petroleum Pakistan Limited 200,000 - - - 200,000 3,820,000 3,530,000 (290,000) 1.97 0.0020 1.90
Pakistan Refinery Limited 25,000 - - 12,500 12,500 665,750 593,500 (72,250) 0.33 0.0004 0.32
m.w_oco - - 12,500 215,500 5,633,490 5,363,130 (270,360) 2.99 0.0028 2.89
Power Generation & Distribution
The Hub Power Company Limited 56,300 - - - 56,300 6,611,309 6,294,903 (316,4086) s 0.0005 3.38
Kot Addu Power Company Limited 35,000 - - - 35,000 2,520,700 2,661,400 140,700 1.49 0.0004 1.43
K-Electric Limited (i) 200,000 - - 200,000 - - - - - - -
Tri-Star Power Limited 25,000 - - 25,000 - = - - = - 5
316,300 - - 225,000 91,300 9,132,009 8,956,303 (175,706) 5.00 0.0009 4.81
Oil & Gas Marketing Companies
Hascol Petroleum Limited 6,042 - ] - 6,042 2,060,926 1,698,346 (362,580) 0.95 0.0005 091
Pakistan State Oil Company Limited 15,500 - - - 15,500 6,003,925 6,847,280 843,355 3.82 0.0006 368
Sui Northemn Gas Pipelines Limited 20,000 - - - 20,000 2,978,400 2,677,200 (301,200) 1.49 0.0003 1.44
Sui Southern Gas Company Limited 20,000 - - - 20,000 728,200 724,600 (3,600) 0.40 0.0002 0.39
61,542 - - - 61 .Il.m.ﬁ 11,771,451 11,947,426 ._H.qu m“mm 0.0016 6.42
Oil & Gas Exploration Companies
Mari Petroleum Company Limited 77 - - - 7 121,324 115,886 (5,439) 0.06 - 0.06
Qil & Gas Development Company Limited 30,000 - - 30,000 4,220,700 4,459,200 .- 238,500 249 0.0001 2.40
Pakistan Oilfields Limited 8,000 - 4,000 4,000 1,832,600 2,128,160 295,560 1.19 0.0002 1.14
Pakistan Petroleum Limited 44,500 - - 22,000 22,500 3,333,150 3,930,525 ; 597,37 5° 2.18 0.0001 21
82,577 - - 26,000 |mmu...m...q 9,507,774 1 o.muu.h.... 71 1 .Hn“mr.wo_m 5.93 0.0004 5.71
Industrial Engineering
Aisha Steel Mills Limited 240,000 - - - 240,000 4,881,600 4,524 000 {357 600) 253 0.0029 243
Amreli Steels Limited 10,000 = # 2 10,000 1,229,500 1,019,700 (209,800) 0.57 0.0003 0.55
Dost Steels Limited 137,500 - - - 137,500 1,515,250 1,698,125 182,875 0.95 . 0.0044 0.91
International Steels Limited 40,000 - - - 40,000 5,115,600 4,845 200 (270,400) 270 0.0009 2.60
Mughal Iron and Steel Industries Limited 65,000 ;. i - 65,000 5,247 450 3,719,300 (1,528,150) 2.08 0.0026 2.00
492,500 - - - 492,500 17,989,400 15,806,325 (2,183,075) . w..lwu 0.0111 8.49
Automobile Assembler :
Al-Ghazi Tractors Limited (i) 2,300 - - - 2,300 1,480,922 1,364,521 (116,403) 0.76 0.0008 073
Honda Atlas Cars (Pakistan) Limited 3,000 - - - 3,000 2,603,070 1,618,470 (984,600) 0.90 0.0002 0.87
Millat Tractors Limited 2,000 - - - 2,000 M...Em.mmo, 2,496,580 (252,300) 1.39 0.0005 1.34
7,300 = - - 7,300 6,832,874 e 5479,571 {1,353,303) 3.05 0.0015 Wmnl
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Listed equity securities - at fair value through profit or loss
Shares of listed companies - Fully paid ordinary shares with a face value of Rs. 10 each unless stated otherwise

Number of shares Rupees Percentage in relation to
Net assets of | Paid up capital
Carrying value| Market value
Name of Investee company As at July 01, Fimnaeme Bonie .. Sales during As at m:«aa:us_ as at Appreciation / n.._.o S of nvestes: | Moot vaige
2017 during the |Rights during| "y o o oq | September | o mber 30, September 30, | (dintinution) | (#ith market | company (with | of total
period the period 30, 2017 2017 y 2017 ’ value of face value of | investments
investments) | investments)
Automobile Parts & Accessories
The General Tyre & Rubber Company
of Pakistan Limited 10,000 - - - 10,000 3,035,000 2,013,000 (1,022,000) 1.12 0.0017 1.08
_10,000 - - - 10,000 3,035,000 2,013,000 (1,022,000) 112 0.0017 1.08
Cables & Electrical Goods
Pak Elektron Limited 15,000 - - - 15,000 1,654,800 1,139,250 {515,550} 0.64 0.0003 0.61
Singer Pakistan Limited 42,000 - - - 42,000 2,614 080 2,050,440 (563,640) 1.14 0.0092 1.10
TPL Trakker Limited 150,000 - - 53,500 96,500 953,420 874,290 (79,130) 0.49 0.0044 0.47
207,000 - - 53,500 153,500 5,222,300 4,063,980 * (1,158,320) 2.27 0.0139 218
Transport
Pakistan Interantion Bulk Terminal Limited 30,000 - - - 30,000 694,800 647,700 (47,100) 0.36 0.0002 0.35
Pakistan National Shipping Corporation 12,400 - - - 12,400 1,561,160 1,609,644 48,484 0.90 0.0008 0.86
42,400 - - - 42,400 2,255,960 2,257,344 1,384 1.26 0.0011 121
Technology & Communications
Netsol Technologies Limited 15,000 - - - 15,000 BE7,450 990,000 122,550 0.55 0.0017 0.53
TRG Pakistan Limited 115,000 - - - 115,000 4,610,350 4,245 800 {364,550} 237 0.0021 228
Worldcall Telecom Limited 200,000 - 150,000 50,000 152,500 176,000 23,500 0.10 0.0006 0.09
330,000 - - 150,000 180,000 5,630,300 5,411,800 W.Frwl.moo- 3.02 0.0044 @.
Fertilizer
Engro Fertilizers Limited 42 000 - = 42,000 2,320,080 2,642,220 322140 147 0.0003 1.42
Engro Corporation Limited 26,500 - - - 26,500 B,636,615 8,031,885 s (604,730) 448 0.0005 432
Fauiji Fertilizer Bin Qasim Limited 23,000 - - - 23,000 985,320 824,550 i (160,770 0.46 0.0002 0.44
Fauiji Fertilizer Company Limited 46,700 - - - 46,700 3,859,288 3,882,638 23,350 217 0.0004 2.09
138,200 - - - 138,200 15,801,303 15,381,293 {420,010) 8.58 0.0014 8.27
Pharmaceuticals
Glaxosmithkline Pakistan Limited 15,000 - - - 15,000 2,853,800 2,759,850 (193,950} 1.54 0.0005 1.48
Glaxosmithkline Consumer Healthcare
Pakistan Limited 1,000 - - - 1,000 209,010 278,450 69,440 0.16 ~ 0.0001 0.15
Highnoon Laboratories Limited 34 - - - 34 21,293 17,126 (4,167) 0.01 - 0.01
The Searle Company Limited 6,442 - - 6,442 3,298,175 2,602,053 (696,123) 1.45 0.0004 1.40
22,476 - - - 22,476 6,482,278 5,657,478 {824,800) -3.16 0.0010 3.04
Chemicals
Engro Polymer & Chemicals Limited 50,000 - = - 50,000 .__mmm.ooo. 1,670,500 (154,500) 0.93 0.0008 0.90
Ghani Gases Limited 50,000 - # - 50,000 1,315,000 1,127,000 {188,000) 0.63 0.0040 0.61
ICI Pakistan Limited 3,000 - - - 3,000 3,283,650 2,740,860 {542,790) 1.53 0.0003 1.47
103,000 - - - 103,000 6,423,650 ° 5,538,360 (885,290) 3.09 0.0051 2.98
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Listed equity securities - at fair value through profit or loss

Shares of listed companies - Fully paid ordinary shares with a face value of Rs, 10 each unless stated otherwise

Number of shares Rupees Percentage in relation to
Net assets of | Paid up capital
Carrying value| Market value
Name of Investee company AsatJulyot,| Furchases |  Bonus/ | o ing]  Asat as at asat  |Appreciation/| MeFund | ofinvestee | Market value
2017 during the |Rights during| the September Se ber 30. | Se 30, | ( diminuti ) {with market | company (with of total
period the period perio 30, 2017 f "Nm 017 '| SeP 2017 Z value of face value of | investments
o investments) | investments)
Paper & Board
Packages Limited 15,000 - - - 15,000 10,433,700 B 655,150 (1,778,550) 483 0.0017 4.65
15,000 - - - 15,000 10,433,700 8,655,150 (1,778,550) 4.83 0.0017 4.65
Foods & Personal Care Products
Treet Corporation Limited 34,000 - - - 34,000 1,833,920 1,667,020 (266,900) 0.93 0.0038 0.90
34,000 - - - 34,000 1,933,920 1,667,020 (266,900) 0.93 0.0038 0.90
Misceilaneous
TPL Properties Limited 100,000 - - - 100,000 1,225,000 1,050,000 (175,000) 0.59 0.0037 0.56
100,000 - - - 100,000 1,225,000 1,050,000 (175,000) 0.59 0.0037 0.56
Total as at September 30, 2017 4,263,854 10,000 2,250 550,500 3,725,604 200,826,696 174,291,178 {26,535,519)
Total as at June 30, 2017 233,341,027 209,467,908 (23,873,119)

(i) The face value of each share held of Al Ghazi Tractors Limited is Rs. 5 each and face value of each share held of K-Electric Limited is Rs. 3.5 each.

The Finance Act 2014 brought amendments in the Income Tax Ordinance, 2001 whereby the bonus shares received by the shareholder are to be treated as income and a tax at the rate of 5% is to be applied on the value of
bonus shares determined on the basis of day end price on the first day of book closure. The tax is to be collected at source by the Company declaring bonus shares which shall be considered as final discharge of tax liability on
such income. However, the Management Company of the fund along with other asset management companies and Mutual Fund Assaciation of Pakistan, had filed a petition in the Honorable Sindh High Court ("the Court") to
declare the amendments brought into the Income Tax Ordinance, 2001 with reference to tax on bonus shares for collective investment schemes ("CIS") as null and void and not applicable on mutual funds based on the premise
of exemption given to mutual funds under clause 47B of Part IV and clause 99 of Part | of the Second Schedule of the Income Tax Ordinance, 2001. The Court has granted stay order in favor of CIS till the final outcome of the
case. Accordingly, the investee companies have withheld the shares equivalent to 5% bonus shares announcement and not deposited in CDC account of department of _:no_._._m.._.mx.

’
Government securities - Market treasury biils ’
Face Value As at September 30, 2017 Percentage in relation to
Disposed / A Market value
Purchased Purchases As at ¢ asa Market value ;
or
L Date ﬂ” mwm_ 4........¢ during the aﬂmw:qm“m September nﬂ“q_w_hm Market value Jnﬂm””w”_”w‘ percentage of [as a pgrcentage mﬂwn_.ﬂo_”,:o_.“...ﬁm
: period a 30, 2017 total of net assets
period 3
investments
Rupees semmeeeeeeee—Percentage————-——-——--
3 months April 13, 2017 12,000,000 - 12,000,000 - - - - - - -
3 months July 06, 2017 - 12,000,000 12,000,000 - - ; P 5 u s i
3 maonths Sept. 28, 2017 ~ 12,000,000 - 12,000,000 11,842 628 11,843,076 447 6.36 6.61 59710
Total as at September 30, 2017 12,000,000 24,000,000 24,000,000 12,000,000 11,842,629° 11,843,076 447
Total as at June 30, 2017 11,990,286 11,990,208 {78)

The outstanding treasury bills will be mature on December 21, 2017 (June 30, 2017: July 06, 2017).

e
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8.3

September 30 June 30
2017 2017
Un-audited Audited
Note e Rupees-—----—- -
Dividend and profit receivable
Dividend receivable 901,358 346,292
Profit accrued on bank deposits 29,172 16,305
930,530 362,597
Advances, deposits, prepayments and other receivables
Advance Tax deducted 636,426 646,374
Other receivable from Management Company 211,363 211,363
Prepaid CD'S Annual Fee 70,006 12,956
Security Deposits with CDC 237,500 237,500
1,155,295 1,108,183
Remuneration payable to First Capital Investment Limited -
Management Company
Remuneration of Management Company 8.1 625,103 1,162,973
Punjab Sales tax on Remuneration of Management Company 8.2 100,016 151,186
Federal Excise Duty on Remuneration of Management Company 8.3 3,713,448 3,713,448
4,438,567 5,027,607

As per the amendments made in the NBFC Regulations, 2008 vide SRO 1160(1)/2015 dated November 25, 2015, the Management
Company is entitlied to a remuneration equal to an amount not exceeding 2% of the average annuai net assets incase of equity schemes.
Previously, the Management Company was entitled to receive a remuneration during the first five years of the Fund, at the rate not
exceeding 3% of the average annual net assets of the Fund and thereafter, at the rate of 2% of such assets. During the quarter ended
September 30, 2017, the Management Company has charged its remuneration at the rate of 2% (2016: 2%) per annum of the average
net assets for the year.The fee is payable to the Management Company monthly in arrears.

The Provincial Government of Punjab levied Punjab Sales Tax at the rate of 16% on the remuneration of the Management Company
through the Punjab Sales Tax on Services Act, 2012 effective from July 01, 2012,

The Finance Act, 2013 enlarged the scope of Federal Excise Duty (FED) on financial services to include Asset Management Companies
(AMCs) with effect from June 13, 2013. As the asset management services rendered by the Management Company of the Fund are
already subject to provincial sales tax on services levied by the Sindh Revenue Board, which is being charged to the Fund as explained in
note 8.2, the Management Company was of the view that further levy of FED was not justified.

On 4 September 2013, a Constitutional Petition was filed in the Honourable Sindh High Court (SHC) jointly by varicus asset management
companies, together with their representative Collective Investment Schemes through their trustees, challenging the levy of FED.

During the year ended June 30, 2017, the SHC passed an order whereby all notices, proceedings taken or pending, orders made, duty
recovered or actions taken under the Federal Excise Act, 2005 in respect of the rendering or providing of services (to the extent as
challenged in any relevant petition) were set aside. In response to this, the Deputy Commissioner Inland Revenue has filed a Civil Petition
for leave to appeal in the Supreme Court of Pakistan which is pending adjudication.

With effect from 1 July 2016} FED on services provided or rendered by non-banking financial institutions dealing in services which are
subject to provincial sales tax has been withdrawn by the Finance Act, 2016.

e

" In"view of the above, the Fund has discontinued making further provision in respect of FED on remuneration of the Management

Company with effect from July 01, 2016. However, as a matter of abundant caution the provision for FED made for the period from June
43, 2013 tilt June 30, 2016 amounting to Rs 3.713 million (June 30, 2017: Rs. 3.713 million) is being retained in the financial statements
"of the Fund as the matter is pending before the Supreme Court of Pakistan. Had the said provision for FED not been récorded in the
financial statements of the Fund, the net asset value of the Fund as at September 30, 2017 would have been higher by Rs. 0.2260 (June
30, 2017: Rs 0.2236) per unit.

s September 30 June 30
~. : 2017 2017
Un-audited Audited
e — ~-RUpPLES---r-memmn
QOther payable to Manag ‘Cornpal’ly
Accounting & operational charges 48,252 217,940
Sindh Sales Tax on accounting & operational charges 6,273 17,435
Sales load payable 10.000

54,625 245,375
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September 30 June 30
2017 2017
Un-audited Audited
Accrued expenses and other liabilities rmmmnan Rupees--—--------

Auditors’ remuneration 956,538 £81,200
Listing fees payable 67,562 60,000
Fund ranking fee payable 35,379 -

Witholding & Capital Gain Tax payable 170,682 209,352
Transaction costs payable 1,130 3,000
Printing charges payable 31,353 18,750

1 ,262|644 982,302

Unclaimed dividend

This mainly includes an amount of Rs. 8.81 million (June 30, 2017; Rs. 8.81 million} not paid to Salman Taseer (Late) due to pending
adjudication for issuance of succession certificate before the Honorable Lahore High Court.

Contingencies And Commitments
There were no contingencies and commitments outstanding as at September 30, 2017 and June 30, 2017,
Total Expense Ratio

In the current period, Securities and Exchange Commission of Pakistan (SECF) vide directive no, SCD/PRDD/Direction/18/2016 dated
July 20, 2016, required that Collective Investment Scheme (CIS) shall disclose Total Expense Ratio (TER) in the periodic financial
statements of CIS / the Fund.As per the NBFC Regulations 2008, the Total Expense Ratio (" TER") of the Fund shall be capped up to
4% of the Average Net Assets excluding Government levies, WWF and the SECF Fee eic. TER of the Fund including and excluding
Government levies, WWF and the SECP Fee eic is 3.80% per annum (June 30, 2017: 3.97% per annum) and 3.26% per annum (June
30, 2017 3.40% per annum) respectively.

Taxation

The income of the Fund is exempt from income tax under clause (99) of Part | of the Second Schedule to the Income Tax Ordinance,
2001 subject to the condition that not less than 90% of the accounting income for the year as reduced by capital gains, whether realised
or unrealised, is distributed amongst the unit holders as cash dividend. Furthermore, as per Regulation 63 of the Non-Banking Finance
Companies and Notified Entities Regulations, 2008, the Fund is required to distribute not less than 90% of its accounting income for the
year derived from sources other than capital gains as reduced by such expenses as are chargeable thereon to the unitholders. The
management intends to distribute at least 90% of the Fund's net accounting income earned by the year end, as cash dividend, to the unit
holders. 'The Fund is also exempt from the provisions of Section 113 (minimum tax) under clause 11A of Part IV of the Second Schedule
to the Income Tax Crdinance, 2001, Accordingly, no provision in respect of taxation has been made in these condensed interim financial
statements.

TRANSACTIONS WITH RELATED PARTIES /| CONNECTED PERSONS

Connected persons include the Management Company, the Trustee of the Fund, any person or company beneficially owning ten percent
or more of the capital of the Management Company or net assets of the Fund and Directors and Key Management Personnel of the
Management Company as at September 30, 2017.

Transactions with related parties / connected persons are in the normal course of business and on arm's length basis.

Remuneration to the Management Company and the Trustee of the Fund is determined In accordance with the provisions of the NBFC
Regulations and Trust Deed respectively.

. Un-audited

N For the Quarter Ended
Transactions for the period: September 30

2017 2016

. Note —eeeeeew ~RUPBES-saaaseans
First Capital Investments Limited - Management Company
Remuneration of the Management Company 965,030 1,030,255
Punjab Sales Tax on Remuneration of the Management Company 154,405 164,841
Redemption of Nil (2016 158,391) units - 2,014,594
Dividend declared s . - 8,199,113
Central Depository Company of Pakistan Limited - Trustee
Remuneration of the Trustee ¢ 176,438 176,438
Sindh Sales Tax on Remuneration of the Trustee 22,937 22,637
Settlement Charges inclusive of Sindh Sales Tax 19,5691 17.080

First Capital Securities Corporation Limited - Group Company
Redemption_ of 100,000 (2016: Nil} units 1,208,610 -
Dividend declared - 254,840




First Capital Equities Limited - Group Company

Dividend declared
Brokerage expense
SST on brokerage

Salman Taseer (Late)

Holder of more than 10% shares of the Management Company

Dividend declared

Sulalman Ahmed Saeed Al Hogani

Holder of more than 10% shares of the Management Company

Dividend declared

Key Management P | of the M

Dividend declared

16.2 in n at !

gement Company

First Capital Investments Limited - Management Company
Remuneration payable inclusive of taxes thereon

Receivables

Units held: 11,110,915 (June 30, 2017: 11,110.915) units

Central Depository Company of Pakistan Limited - Trustee
Remuneration payable inclusive of taxes thereon

Security deposit

Settlement charges payable inclusive of taxes thereon

Prepaid Fee

First Capital Equities Limited - Group Company

-

Units heid: 1,793 (June 30, 2017: 1,793) units

First Capital Securitles Corporation Limited - Group Company
Units held: 235,316 (June 30, 2017: 335,316) units

Salman Taseet (Late) - Holder of more than 10%
Holder of more than 10% shares of the Management Company
Units held: 2,096,201 (June 30, 2017: 2,096,201} units

Key Management Personnel of the Management Company
Units heid: 2,363 (June 30, 2017: 2,363) units

For the Quarter Ended

September 30
2017 2016
Note B Rupees-—-c----
- 1,363
6,000 2,700
780 351
- 1,593,113
15.3
- 2
- 458
September 30 June 30
2017 2017
Un-audited Audited
Rt 2 1] :1:1:1 EER—
4,438,567 5,027,607
211,363 211,363
121,144,531 139,285,323
65,013 65,013
237,500 237,500
1,130 3,390
70,006 12,956
19,651 22,477
2,565,693 4,203,483
22,856,299 26,277,771
25,761 29,619

15.3 During the period 2016, Mr. Sulaiman Ahmed Saeed Al Hogani were connected persons due to their more than 10%

shareholding in the Management Company. However they were not con
off their entire shareholding in the financial year ending June 30, 2017.

16  General

16.1 Figures have been rounded off to the nearest Rupee.

18.2  Units have been rounded off to the nearest decimal place.

16.3 Corresponding figures have been reclassified, rearra

nected persons at reporting date since they disposed

nged or additionally incorporated in this condensed interim financial information,

wherever necessary to facilitate comparison and to conform with changes in presentation in the current year. No significant
rearrangements or reclassifications were made in these condensed interim financial statements.

17 DATE OF AUTHORISATION FOR ISSUE

.

These condensed interim financial statements were, authorised for issue by the Board of Directors of the Management Company on

October 27, 2017.

Chief Executive

For First Capital Investments Limited
(Management Company)

#

Director
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